


























































































































































































































































NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

7. Earnings Per Share continued
Year ended 

31 December 
2020

$m

Year ended 
31 December 

2019 
$m

Weighted average number of shares in issue 1,372.4 1,371.6
Basic Earnings Per Share denominator 1,372.4 1,371.6
Dilutive options – 3.6
Diluted Earnings Per Share denominator 1,372.4 1,375.2
Shares in issue at year end 1,372.8 1,372.0

Cents Cents

Basic (Deficit)/Earnings Per Share (193.2) 13.1
Diluted (Deficit)/Earnings Per Share (193.2) 13.1
Adjusted basic (Deficit)/Earnings Per Share (66.5) 21.4
Adjusted diluted (Deficit)/Earnings Per Share (66.5) 21.3

(1)	� Amortisation of intangible assets includes amortisation of the fair value placed on brands, customer lists, distribution relationships, and advertising 
relationships as a result of the Cinema City and Regal business combination which totalled $25.7m (2019: $27.8m)). It does not include amortisation of 
purchased distribution rights.

(2)	� Net foreign exchange gains and losses included within earnings comprises $9.3m (2019: $5.9m) foreign exchange loss recognised on translation of 
the loans. 
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8. Staff Numbers and Costs
The monthly average number of persons employed by the Group (including Directors) during the year, analysed by category, 
was as follows:

Number of staff

2020 2019

Head office 1,161 1,255
Cinemas 29,270 36,227

30,431 37,482

Included in the monthly average number of persons employed by the Group are part-time employees. No distinction is made 
between full-time and part-time employees in the analysis above.

The aggregate payroll costs of these persons were as follows:

Year ended 
31 December 

2020 
$m

Year ended 
31 December 

2019 
$m

Wages and salaries 206.7 490.1
Social security costs 38.1 56.9
Other pension costs – defined contribution 1.6 3.1
Share-based payments (2.3) 4.9

244.1 555.0

Payroll costs for the year ended 31 December 2020 are net of funding received during the year from government support 
schemes which amounted to $44.5m and $2.3m in the UK and RoW respectively. 

See page 70 for details of Directors’ remuneration.

9. Finance Income and Expense
Year ended 

31 December 
2020 

$m

Year ended 
31 December 

2019 
$m

Interest income 7.4 4.5
Foreign exchange gain 10.9 7.3
Unwind of discount on sub-lease assets 0.7 0.7
Gain on movement in the fair value of financial derivatives 9.0 10.4
Gain on extinguishment of debt 33.2 –
Unwind of discount on non-current receivables 8.4 3.4

Finance income 69.6 26.3

Interest expense on bank loans and overdrafts 166.3 167.3
Amortisation of financing costs 33.1 27.2
Lease liability interest 349.0 304.2 
Unwind of discount of deferred revenue 49.4 51.3
Remeasurement of financial asset amortised cost 11.3 –
Remeasurement of net investment in sub-lease assets 2.7 –
Loss on movement in the fair value of financial derivatives 55.4 8.1
Remeasurement loss on financial instrument 98.0 –
Foreign exchange loss 11.8 9.9
De-designation of net investment hedge 9.8 –

Finance expense 786.8 568.0

Net finance costs (717.2) 541.7 

Recognised within other comprehensive income
Year ended 

31 December 
2020 

$m

Year ended 
31 December 

2019 
$m

Movement on net investment hedge (19.8) 22.2
De-designation of net investment hedge 9.8 –
Retranslation gain/(loss) of foreign currency denominated operations 3.5 12.6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

10. Taxation
Recognised in the Consolidated Statement of Profit or Loss

Year ended 
31 December 

2020 
$m

Year ended 
31 December 

2019 
$m

Current tax expense
Current year (220.9) 102.1
Adjustments in respect of prior years (3.1) 2.5

Total current tax (credit)/expense (224.0) 104.6

Deferred tax expense
Current year (138.0) (66.7)
Adjustments in respect of prior years 8.9 (6.8)
Adjustments from change in tax rates (3.3) 0.9

Total tax (credit)/charge in the Statement of Profit or Loss (356.4) 32.0

Reconciliation of effective tax rate
Year ended 

31 December 
2020 

$m

Year ended 
31 December 

2019 
$m

(Loss)/profit before tax (3,007.9) 212.3
Tax using the UK corporation tax rate of 19.0% (2019: 19.0%) (571.5) 40.3
Differences in overseas tax rates (100.3) (10.6)
Permanently disallowed depreciation 9.2 2.0
Permanently disallowed exceptional costs 2.4 2.4
Impact of higher prior year US tax rate applied to loss carry backs (37.0) –
Impairment of goodwill on which no deferred tax asset is recognised 124.7 –
De-recognition of deferred tax assets 319.7 –
Tax effect of Fair Value adjustments (85.5) –
Other permanent differences (20.7) 1.3
Adjustment in respect of prior years 5.8 (4.3)
Effect of change in statutory rate of deferred tax (3.2) 0.9

Total tax (credit)/charge in the Statement of Profit or Loss (356.4) 32.0

During the year there was a tax charge of $0.1m, recognised directly in the Statement of Comprehensive Income (2019: credit of 
$1.3m). This related to share remuneration schemes. 
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Factors that may affect future tax charges
The Group expects that the tax rate in the future will be affected by the geographical split of profits and the different tax rates 
that will apply to those profits.

The UK Budget on 3 March 2021 announced an increase in the UK corporation tax rate from 19% to 25% with effect from 
1 April 2023. The effect of the rate increase is not reflected in the financial statements as it was not substantively enacted at 
the balance sheet date. If the rate increase had been substantively enacted at the balance sheet date an additional $19.4m UK 
deferred tax asset would be recognised, resulting in an increase of $19.4m in the tax credit for the period. 

No deferred tax liability has been recognised on $236.8m of taxable temporary differences related to investments, as the Group 
can control the timing of the reversal and it is probable that no reversal will happen in the foreseeable future. 

At 31 December 2020 the Group had unrecognised deferred tax assets relating to the following temporary differences:

	− US tax losses of $797.7m with no expiry date (2019: $44.6m in 2019 with expiry dates between 2020 and 2032);

	− US deferred revenue of $239.4m (2019: nil);

	− UK tax losses of $137.6m with no expiry date (2019: nil);

	− UK deferred rent deductions of $67.2m (2019: nil);

	− Israeli tax losses of $20.0m with no expiry date (2019: nil);

	− Israeli deferred rent deductions of $16.4m (2019: nil);

	− Bulgarian tax losses of $3.1m with no expiry date (2019: nil);

	− Bulgarian deferred rent deductions of $2.8m (2019: nil);

	− Slovakian deferred rent deductions of $5.1m (2019: nil);

	− Hungarian tax losses of $143.9m with no expiry date (2019: nil); and

	− UK capital losses of $9.8m with no expiry date (2019: $9.5m).

On 25 April 2019 the European Commission released its decision which concluded that for years to 31 December 2018 the UK 
Controlled Foreign Company legislation represents recoverable State Aid in some circumstances. There remains uncertainty 
surrounding the quantum of any additional tax exposure which is subject to ongoing discussion with HM Revenue & Customs. 
Following a review of the potential application of the decision to Controlled Foreign Company claims to 31 December 2018 the 
Group has recognised a provision of $0.9m against potential exposures. The maximum potential exposure is $11.1m.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

11. Property, Plant and Equipment

Land and 
buildings 

$m

Plant and 
machinery 

$m

Fixtures and 
fittings 

$m

Assets in the 
course of 

construction 
$m

Total 
$m

Cost
Balance at 1 January 2019 1,002.4 1,203.1 644.5 35.0 2,885.0
Additions 49.3 168.7 62.4 203.2 483.6
Disposals (474.0) (58.4) (11.0) (2.0) (545.4)
Transfers 52.0 50.2 13.8 (116.0) –
Effects of movement in foreign exchange 14.0 2.2 8.8 0.2 25.2

Balance at 31 December 2019 643.7 1,365.8 718.5 120.4 2,848.4

Additions  41.9  47.8  24.3  168.7  282.7 
Disposals  (58.8)  (19.5)  (20.8)  (6.1)  (105.2)
Transfers  38.9  4.9  10.9  (54.7)  –
Effects of movement in foreign exchange  18.0  14.6  23.3  0.1  56.0 

Balance at 31 December 2020  683.7  1,413.6  756.2  228.4  3,081.9 

Accumulated depreciation and impairment
Balance at 1 January 2019 85.5 258.7 189.9 – 534.1
Charge for the year 20.1 201.1 77.8 – 299.0
Disposals (13.7) (33.3) (13.7) – (60.7)
Effects of movement in foreign exchange 2.9 0.9 4.6 – 8.4
Impairments 24.3 3.4 0.4 – 28.1

Balance at 31 December 2019 119.1 430.8 259.0 – 808.9

Charge for the year  130.9  64.0 69.9  – 264.8
Disposals  (48.1)  (18.4)  (16.5)  –  (83.0) 
Effects of movement in foreign exchange 8.3 12.7 15.7 – 36.7
Impairments  148.1  71.1  55.8  23.7  298.7
Impairment reversals  (17.2)  (6.0)  (7.4)  (1.8)  (32.4) 

Balance at 31 December 2020 341.1 554.2 376.5 21.9 1,293.7

Net book value
At 31 December 2019 524.6 935.0 459.5 120.4 2,039.5

At 31 December 2020 342.6 859.4 379.7 206.5 1,788.2

Interest of $5.2m (2019: $1.2m) and payroll costs of $9.0m (2019: $11.1m) has been capitalised during the year which relates to 
the construction of new sites.

Contractual commitments in relation to future capital expenditure is outlined within Note 27. 

Property, plant and equipment at specific sites has been pledged as security against the borrowing facilities as outlined in 
Note 19.

Impairment
The Group determines whether these assets are impaired when indicators of impairment exist or based on the annual 
impairment assessment. The annual assessment requires an estimate of the value in use of the CGUs to which the property, 
plant and equipment and right-of-use-assets are allocated, which is predominantly at the individual cinema site level. 
Where individual sites’ cash inflows are determined not to operate independently from one another, mainly due to strategic or 
managerial decisions being made across more than one site, they may be combined into a single CGU. Where the recoverable 
amount is less than the carrying amount, an impairment charge to reduce the assets down to recoverable amount is recognised. 

The recoverable amount of a CGU is the higher of value in use or fair value less cost of disposal. The Group determines the 
recoverable amount with reference to its value in use. 

As disclosed within the Group’s interim financial statements, the impact of the COVID-19 pandemic on the Group during the 
period was considered a triggering event and an impairment assessment was performed at 30 June 2020.

Total impairments recognised across property, plant and equipment and right-of-use-assets during the period to 30 June 2020 
was $612.6m. This was in relation to 225 sites in the US, 42 sites in the UK and 21 sites in the ROW, whose recoverable amount 
was less than the carrying amount. 

The recoverable amount of these sites subsequent to impairment at 30 June 2020 was $1,499.7m.
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11. Property, Plant and Equipment continued
Impairment continued
In performing the impairment review at 31 December 2020 management compared the carrying value of each CGU for which 
included the impairment recognised at 30 June 2020. 

Subsequent to 30 June 2020 a number of leases held by CGUs were amended, which resulted in a revised right-of-use asset 
being calculated, in turn reducing the carrying value of the right-of-use asset. As a result management identified a number 
of CGUs which were impaired at 30 June 2020 whose recoverable amount was now greater than that of its carrying amount. 
Where this was the case, management have recognised a reversal of the impairment charge booked at 30 June 2020 for these 
CGUs. The impairment reversal is the lower of the estimated recoverable amount at 31 December 2020 or impairment booked 
at 30 June 2020, less depreciation since the date of the original impairment.

Total impairments recognised, across property, plant and equipment and right-of-use assets during the six month period to 
31 December 2020 was a net charge of $36.6m. The total net impairment charge for the year ended 31 December 2020 was 
$649.2m (2019: $46.9m). Of this impairment charge $382.9m (2019: $18.8m) related to ROU assets (30 June 2020 charge 
$385.3m; 31 December 2020 $2.4m reversal) and $266.3m (2019: $28.1m) related to property, plant and equipment (30 June 
2020 charge $227.3m; 31 December 2020 $39.0m charge). This charge was split between the reporting segments as follows:

Impairment recognised across each reporting segment

Period ended 
30 June 

2020
$m

Period ended 
31 December 

2020 
$m

Year ended 
31 December 

2020
$m 

Year ended 
31 December 

2019
$m 

United States 465.8 16.2 482.0 40.5
United Kingdom and Ireland 111.6 11.4 123.0 5.3
Rest of world 35.2 9.0 43.2 1.1

Total 612.6 36.6 649.2 46.9

Impairments recognised during 2020 were in relation to 239 sites in the US (2019: 49), 53 sites in the UK (2019: five) and 28 sites 
in the ROW (2019: one), whose recoverable amount (calculated by reference to its value in use) was less than carrying amount. 
The most significant factors causing impairment were the forecast continued impact of COVID-19 on operations and a higher 
discount rate, driven by the Group’s higher cost of debt. The recoverable amount of these CGUs subsequent to impairment was 
$1,362.4m (2019: $198.6m).

Estimating the value in use requires the Group to make an estimate of the expected future cash flows from each CGU and 
discount these to their net present value at a pre-tax discount rate which is appropriate for the territory where the assets are 
held. A table summarising the rates used, which are derived from externally benchmarked data, is set out below:

Year ended 
31 December 

2020 
%

Period ended 
30 June 

2020
%

Year ended 
31 December 

2019 
%

United States 14.2 11.3 9.0
United Kingdom 14.5 11.1 8.1
Poland 14.9 11.1 9.8
Israel(1) 14.2 11.1 9.4
Hungary 14.9 12.0 9.3
Romania 15.6 12.0 10.1
Czech Republic 14.4 11.5 8.9
Bulgaria 14.5 11.1 9.3
Slovakia 14.9 11.2 9.3

(1)	� For sites which generate significant rental cash flows in addition to cinema cash flows a separate discount rate of 12.8% (30 June 2020: 9.68%; 
2019: 8.0%) was applied to rental cash flows to reflect the specific risks related to them.

The higher cost of financing facilities entered into during the year have caused cost of debt components of the weighted 
average cost of capital (“WACC”) to increase materially. This has had the effect of increasing overall WACC, reflecting increased 
volatility in forecast cash flows. 

The value in use is calculated using forecast cash flows (defined as the Adjusted EBITDA generated by each CGU), which are 
based on management’s anticipated performance of the CGU’s over the term remaining on its respective lease.

Management have prepared individual cash flow forecasts for each CGU. These cash flow forecasts apply specific growth 
assumptions to the key drivers within the cash flow such as attendance, average ticket price (“ATP”), spend per patron (“SPP”) 
and long-term growth rates of other revenue and cost streams. COVID-19 has had a significant impact on the operations of the 
business and the territories in which it operates. The impact of COVID-19 has impacted each CGU’s ability to generate future 
cash flows in the short term and management have factored this into each CGU’s cash flow forecast.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

11. Property, Plant and Equipment continued
Impairment continued
During these uncertain times, there are significant challenges in preparing forecasts necessary to estimate the recoverable 
amount of a CGU. Management determined that using an expected cash flow approach is the most effective means of 
reflecting the uncertainties of the COVID-19 pandemic in its estimates of recoverable amount. This approach reflects all 
expectations about possible cash flows instead of the single expected outcome.

The key assumptions applied within these models are as follows:

	− Adjusted EBITDA for the year ended 31 December 2019 is deemed to represent a standard year of cash flows generated 
under normal operating conditions. Management have therefore used 31 December 2019 actuals as the base assumptions 
within the cash flow forecast.

	− These assumptions, however, have been adjusted to reflect management’s assessment of the short-term impact of COVID-19 
and longer-term growth over the life of each CGU.

	− As part of the Group’s assessment of long-term viability a five-year forecast reflecting the impact of COVID-19 has been 
prepared. Management have compared the assumptions used within this model to that of the actuals at 31 December 2019. 
The differential between 31 December 2019 and the COVID-19 five-year forecast has been deemed to represent a reduction 
as a result of the virus.

	− Within this five-year forecast management believe monthly cash flows will return to pre-COVID-19 levels (31 December 2019 
actual Adjusted EBITDA) by the year ended 31 December 2023.

	− For the 2021–2023 forecast period, management have applied the respective financial year’s hair-cut to the 31 December 
2019 actuals to generate the forecast Adjusted EBITDA for each financial year on a like for like basis. In turn, this will result in 
the Adjusted EBITDA for the year ended 31 December 2023 to represent the 31 December 2019 actuals.

	− From 31 December 2023 onwards management have forecast attendance will remain at 31 December 2019 levels. However, 
all other assumptions will grow at a long-term growth rate of 1%, with the exception of specific sites within the US CGU which 
have had specific upside assumptions applied to them. 

Similar assumptions were applied as part of the impairment assessment performed at 30 June 2020. The discount rates applied 
at the date of 30 June 2020 testing differ from those used at 31 December 2020 as outlined in the above table. The hair-cuts 
applied as part of the 30 June 2020 testing reflected the 2021–2023 forecast used as part of the 30 June 2020 going concern 
assessment, as disclosed in the 30 June 2020 interim report. This forecast differed to that used as part of the 31 December 
2020 testing and therefore different hair-cut assumptions were applied between the two models. 

For CGU’s which have either opened within the 31 December 2018 or 2019 financial years, or refurbishments occurring during 
the 2019 financial year management acknowledge that 31 December 2019 actuals do not represent a full year of standard 
trading. Therefore, specific assumptions have been applied to the key drivers over the 2021–2023 forecast period, in order for 
the forecast 2023 adjusted EBITDA to represent management’s expectations of a standard year of operations (pre COVID-19) 
for that CGU.

For specific CGUs which have had negative decline in EBITDA over the 2017–2019 financial years, management have assumed 
this historical decline will continue to at least 31 December 2023. Further declines have been applied for those CGUs for which 
forecast admissions per screen at 31 December 2023 were above the territories average admissions per screen, until the 
financial year the admissions per screen is below the territory’s average.

The recoverable amount of any CGU is determined as the greater of value-in-use or fair value less cost to sell. Consideration was 
given to whether the fair value less cost to sell of each CGU is higher than the calculated value in use. In all cases the fair value less 
cost to sell was found to be lower than the value in use.

Sensitivity to changes in assumptions
Impairment reviews are sensitive to changes in key assumptions, especially given that the full extent of COVID-19 on the 
operations and future cash flows of the Group is not fully known at this stage. Management have determined that the following 
assumptions used within the cash flow forecast are most sensitive to further changes as a result of COVID-19.Sensitivity analysis 
has been performed on all CGU’s calculated recoverable amounts giving consideration to incremental changes in the key 
assumptions of the following:

In calculating the CGU recoverable amount, management have applied specific growth rates in admissions which are deemed 
to be highly sensitive to the short-term impact of COVID-19 and in the recovery of the operations of the business. The growth 
rate of admissions has been reduced by 1% per annum over the forecast period. This has therefore reflected the assumption that 
attendance for each CGU would decline by 1% per annum over the forecast period.
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11. Property, Plant and Equipment continued
Sensitivity to changes in assumptions continued
Growth rates of 1% have been applied to various assumptions within the model such as ATP, SPP and other revenue and costs. 
Management believe the most sensitive of these assumptions is ATP and SPP and have factored in a decrease in these growth 
rates by 1% to 0% within the sensitised scenarios.

Discount rates are largely derived from market data, and these rates are intended to be long term in nature. However, the 
models are sensitive to changes in these rates. An increase by a factor of 1% has been applied in the sensitised scenarios.

The implied hair-cuts applied to the model over the 2021–2023 forecast period is sensitive to the outcomes of various scenarios 
used within the Group’s assessment of going concern and long-term viability as set out in Note 1. We have recalculated 
the implied hair-cuts based on a severe but plausible scenario over a 2021–2025 forecast period and applied this as a 
sensitised scenario.

The sensitivities applied reflect realistic scenarios which management believe would have the most significant impact on the 
cash flows described above.

The sensitivity analysis has been prepared on the basis that the reasonably possible change in each key assumption would not 
have a consequential impact on other assumptions used in the impairment review.

The impact on the total impairment charge allocated between both property, plant and equipment and right-of-use asset of 
applying different assumptions to the growth rates used over the forecast period and the discount rates would be as follows:

Additional 
impairment 

$m

Growth in admissions reduced by 1% 108.3
Growth in average ticket price and spend per person reduced by 1% 119.0
1 percentage point increase to the discount rates 45.4

Severe but plausible scenario 317.1

Management also performed a sensitivity analysis to assess the potential upside as a result of a 1 percentage point decrease to 
the discount rates. This would result in a reduction to the December 2020 impairment of $53.8m. 

Assets held for sale
The values in the table below represent the net book value of the property, plant and equipment held for sale. As the fair value 
less costs to sell is expected to be in excess of the net book value no impairment is considered necessary.

31 December 
2020

$m

31 December 
2019 

$m

Property, plant and equipment 2.9 0.9

Assets held for sale of $2.9m at 31 December 2020 related to one theatre in the US, and two remaining buildings of the old US 
head office facilities. The majority of these office facilities were sold in 2019, with the balance of $0.9m at 31 December 2019 
representing two remaining buildings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

12. Intangible Assets

Goodwill 
$m

Brand 
$m

Distribution 
rights 

$m

Other 
intangibles 

$m
Total 

$m

Cost
Balance at 1 January 2019 5,493.1 420.0 48.3 165.5 6,126.9 
Additions – – 3.9 1.4 5.3 
Disposals – – – – – 
Effects of movement in foreign exchange 10.1 1.2 0.9 – 12.2 

Balance at 31 December 2019 5,503.2 421.2 53.1 166.9 6,144.4 

Additions – – 1.0 1.5 2.5 
Disposals – – – (3.4) (3.4)
Effects of movement in foreign exchange 33.6 3.8 3.0 1.10 41.5 

Balance at 31 December 2020 5,536.8 425.0 57.1 166.1 6,185.0 

Accumulated amortisation and impairment
Balance at 1 January 2019 10.7 21.3 39.4 30.8 102.2
Amortisation – 3.7 5.7 23.2 32.6
Disposals – – – – – 
Effects of movement in foreign exchange 0.4 0.8 0.6 0.1 1.9

Balance at 31 December 2019 11.1 25.8 45.7 54.1 136.7

Amortisation – 3.7 4.4 21.7 29.8 
Disposals – – – – – 
Impairments 657.4 – – – 657.4 
Effects of movement in foreign exchange – 2.8 2.8 (2.3) 3.3 

Balance at 31 December 2020 668.5 32.3 52.9 73.5 827.2

Net book value
At 31 December 2019 5,492.1 395.4 7.4 112.9 6,007.8

At 31 December 2020 4,868.3 392.7 4.2 92.6 5,357.8

Included within the brand intangible asset is $365.0m in relation to Regal, $24.0m in relation to Cinema City B.V and $3.7m in 
relation to Picturehouse. The Regal brand has been determined as having an indefinite useful life. The remaining amortisation 
period of the Cinema City B.V and Picturehouse brands is 13 years and two years respectively.

Included within other intangible assets is customer relationships and distribution rights. The remaining amortisation period 
of these intangible are between three and nine years.

Additions during the current year of $2.5m (2019: $5.3m) were all acquired separately. 

No amounts included within capital commitments as outlined in Note 27 are in relation to intangible assets (2019: $Nil).

Impairment testing
Each individual cinema, or collection of cinemas which are strategically or operationally co-dependent, is considered to be 
one CGU. However, for the purpose of testing goodwill for impairment, it is acceptable under IAS 36 to group CGUs, in order 
to reflect the level at which goodwill is monitored by management. 

The Group has the following CGUs for the purpose of testing goodwill for impairment:

Goodwill for the US operating segment was acquired as a part of the acquisition of Regal in 2018 and is assessed as one CGU. 

The ex-Cine-UK, ex-UGC (including Dublin) businesses are now fully integrated, meaning that goodwill is now monitored 
on a Cineworld level. The Picturehouse business is monitored as a separate UK CGU. Cinema City CGUs are considered as 
separate groups in each territory and have been tested for goodwill impairment on this basis, the territories being Poland, 
Israel, Hungary, Romania, Bulgaria, Czech and Slovakia.
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12. Intangible Assets (continued)
The value of goodwill allocated to each CGU is as follows:

Year ended 
31 December 

2020 
$m

Year ended 
31 December 

2019 
$m

United States 4,060.5 4,302.8
United Kingdom – Cineworld 354.8 700.2
United Kingdom – Picturehouse 9.9 25.2
Poland  133.3 130.7
Israel  77.8 88.0
Hungary  58.5 59.0
Romania  107.2 124.1
Czech Republic  39.3 37.2
Bulgaria  21.6 20.1
Slovakia  5.4 4.8

Total 4,868.3 5,492.1

In testing goodwill for impairment, the value of each CGU’s other intangible assets, investments and other long-term assets, 
right-of-use assets and property, plant and equipment is included within the carrying value of the CGU. Included within the 
United States CGU is the Regal brand which has an indefinite useful life. 

The recoverable amounts of US, Cineworld, Picturehouse and Cinema City CGU Groups have been determined based on a 
value-in-use calculation. That calculation uses cash flow projections based on financial forecasts approved by management 
covering a five-year period. The five-year forecast annual Adjusted EBITDA, as defined in Note 2, was used as the basis of the 
future cash flow calculation. Cash flows beyond the first five year period have been extrapolated using the below assumptions, 
with cash flows adjusted for rent at a CGU level applied beyond the period covered by each current lease. This growth rate does 
not exceed the long-term average growth rate for the market in which the CGU Groups operate.

The pre-tax discount rates applied are detailed in Note 11. This is considered to reflect the risks associated with the relevant cash 
flows for each CGU Group.

At 30 June 2020, the impact of COVID-19 on the operations of the Group was deemed as a triggering event and an impairment 
assessment was performed. As a result of this test, the Group impaired $342.1m in respect of the United Kingdom goodwill. 
Of this impairment $14.5m was in relation to the Picturehouse CGU.

A further impairment test was performed at 31 December 2020, which resulted in an additional impairment charge of $315.3m 
in respect of the United States goodwill ($242.3m), United Kingdom goodwill ($29.9m), Israel goodwill ($16.8m), Romania 
goodwill ($25.9m) and Bulgaria goodwill ($0.4m). 

The most significant factors causing impairment were the forecast of the continuous impact of COVID-19 on operations and a 
higher discount rate, driven by the Group’s higher cost of debt. 

Management have sensitised the key assumptions in the goodwill impairment tests and under both the base case and severe 
but plausible case. The key assumptions used and sensitised were the drivers for the cash flows forecast (as set out in Note 1) 
and the relevant discount rate, as they are the key variable elements of the value in use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

12. Intangible Assets (continued)
Sensitivities have been applied to the forecast cash flows to assess the potential impairment under different scenarios. 
The scenarios applied are the severe but plausible scenario (as set out in Note 1), a 1% reduction in long-term growth rates and a 
1% increase in discount rate. The additional impairment as a result of these scenarios by CGU would be as follows. These values 
are after considering the property, plant and equipment sensitivities:

CGU

Severe but 
plausible case

$m

Long-term 
growth rates 

reduced by 1%
$m

1 percentage point 
increase in the 
discount rates

$m

US 870.8 254.7 445.4
UK – Cineworld 152.0 28.2 57.4
Bulgaria 4.4 1.0 2.2
Romania 21.0 4.5 8.1
Israel 14.1 3.7 8.5

No additional impairment under the above sensitivity scenarios would be recognised for Poland, Hungary, Czech and 
Slovakia CGU’s. 

Indefinite life intangible assets
The Regal brand is instrumental in driving revenues and therefore we valued this at $365.0m. We have determined that this 
brand has an indefinite useful life. The factors that played a significant role in determining that this asset has an indefinite useful 
life are the historical term over which it has been used and management’s intention to continue to invest in its value.

Amortisation charge
The amortisation of intangible assets is recognised in the following line items in the Consolidated Statement of Profit or Loss:

Year ended 
31 December 

2020 
$m

Year ended 
31 December 

2019 
$m

Administrative expenses 29.8 32.6
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13. Equity-Accounted Investees
The Group has the following investment in jointly controlled entities:

Country of 
incorporation

Class of 
shares held Ownership

Carrying value 
31 December 

2020 
$m

Carrying value 
31 December 

2019 
$m

National CineMedia, LLC United States Ordinary 26.1% 208.0 289.9
AC JV, LLC United States Ordinary 32.0% 4.1 5.7
Digital Cinema Distribution Coalition United States Ordinary 14.6% 1.4 3.0
Digital Cinema Media Limited England and Wales Ordinary 50.0% 0.9 0.9
Black Shrauber Limited Israel Ordinary 50.0% 0.7 0.5

National CineMedia, LLC
In March 2005, Regal and AMC announced the combination of the operations of RCM Regal and AMC’s subsidiary, National 
Cinema Network, into a joint venture company known as National CineMedia (‘NCM’). In July 2005, Cinemark joined the NCM 
joint venture. NCM operates the largest digital in-theatre advertising network in North America. 

Regal entered into an Exhibitor Services Agreement (‘ESA’) with NCM, pursuant to which NCM primarily provides advertising 
to our cinemas. National CineMedia, Inc. (‘NCMI’) is an entity that serves as the sole manager of NCM, and has no business 
operations or material assets other than its cash and ownership interest in NCM. NCMI completed an IPO of its common stock 
and as a result Regal amended its operating agreement and the ESA. At the time of the NCM IPO and as a result of amending 
the ESA, Regal received approximately $281.0m in cash consideration from NCM. The proceeds were recorded as deferred 
revenue and were being amortised over the term of the ESA, until February 2037. During 2019, the Group amended the ESA 
under which the Group will provide incremental advertising time to NCM and has extended the term of the ESA through 
February 2041. 

Also in connection with the IPO, the joint venture partners entered into a Common Unit Adjustment Agreement with NCM. 
Pursuant to the Common Unit Adjustment Agreement, from time to time, shares of NCM held by the joint venture partners 
will be adjusted up or down through a formula primarily based on increases or decreases in the number of theatre screens 
operated and theatre attendance generated by each joint venture partner. The common unit adjustment is computed annually, 
except that an earlier common unit adjustment will occur for a joint venture partner if its acquisition or disposition of theatres, 
in a single transaction or cumulatively since the most recent common unit adjustment, will cause a change of 2% or more in the 
total annual attendance of all of the joint venture partners.

On 12 March 2020 as a result of the annual adjustment provisions of the Common Unit Adjustment Agreement, the Group 
received 520,025 newly issued common units in NCM, each of which is convertible into one share of NCMI. The Group records 
additional common units received at estimated fair value using the available closing stock prices of NCMI as of the date on 
which the units were issued. During 2020, the Group recorded an increase to its investment in NCM (along with a corresponding 
increase to deferred revenue) of approximately $1.8m related to the common unit adjustment. The deferred revenue will be 
recognised as advertising revenue on a straight-line basis over the remaining term of the ESA.

The Group receives a monthly theatre access fee for participation in the NCM network and also earn screen advertising revenue 
on a per patron basis. The theatre access fee revenues are based on a combination of both fixed and variable factors which 
include the total number of theatre screens, attendance and actual revenues generated by NCM. The ESA does not require the 
Group to maintain a minimum number of screens and does not provide a fixed amount of access fee revenue to be earned by 
the Group in any period. In addition, we receive mandatory quarterly distributions of any excess cash from NCM. 

The NCMI IPO and related transactions have the effect of reducing the amounts NCMI would otherwise pay in the future to 
various tax authorities. On the IPO date, NCMI, the Company, AMC and Cinemark entered into a tax receivable agreement. 
Under the terms of this agreement, NCMI will make cash payments to us, AMC and Cinemark in amounts equal to 90% of 
NCMI’s actual tax benefit realised from the tax amortisation of certain intangible assets.

As of December 31 2020, the Group owned a total of 42,290,694 common units of NCM, representing an ownership interest 
of approximately 26%. Each of the Group’s common units in NCM is convertible into one share of NCMI common stock. 
As of 31 December 2020, the estimated fair value of the Group’s investment in NCM was approximately $157.3m based on 
NCMI’s stock price as of December 31 2020 of $3.72 per share. The market value of NCMI’s stock price may vary due to the 
performance of the business, industry trends, general and economic conditions and other factors, including those resulting 
from the impact of COVID-19. 

Management however recognise the carrying value of investment in NCM at its recoverable amount. The recoverable amount 
is the higher of fair value or value in use. As outlined within the impairment testing section, the recoverable amount of NCM 
with reference to its value-in-use is $208.0m. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

13. Equity-Accounted Investees continued
National CineMedia, LLC continued

As of and for the year ended  
31 December 2020

For the year ended  
31 December 2020

Investment in 
NCM

$m

Tax receivable 
agreement

$m

Deferred 
revenue

$m

Share of 
profit 

$m

Other 
revenue 

$m

Cash
distributions 

$m

Balance as of 1 January 2020  289.9  50.2  (653.8)  –  –  – 
Receipt of additional common units(1) 1.8  –  (1.8)  –  –  – 
Dividends received(2)  (16.5)  –  –  –  –  16.5 
Receipt under tax receivable agreement(2)  –  (5.8)  –  –  –  5.8 
Discount unwind on tax receivable 
agreement(2)

 – 4.0  –  –  –  – 

Remeasurement of tax receivable agreement(2)  – (11.3)  –  –  –  – 
Revenues earned under ESA(3)  –  –  –  –  6.1  – 
Amortisation of deferred revenue(4)  –  – 77.6  – 77.6  – 
Discount unwind on deferred revenue(4)  –  –  (49.4)  –  –  – 
Share of loss(5)  (30.1)  –  –  (30.1)  –  – 

Impairment of investments (37.1)  –  –  –  –  – 

Balance as of 31 December 2020 208.0 37.1  (627.4)  (30.1)  83.7 22.3

(1)	� During the year the Group received from NCM approximately 0.5 million newly issued common units in NCM in accordance with the annual adjustment 
provisions of the Common Unit Adjustment Agreement.

(2)	� During the year the Group received cash distributions of $22.3m from NCM, including payments of $5.8m received under the tax receivable agreement. 
During the year the Group reassessed the time frame over which the asset would be received which resulted in a longer timeframe and the asset was 
remeasured. As such the Group wrote off $11.3m of the tax receivable agreement asset during the year ended 31 December 2020.

(3)	� Amounts include the per patron and per digital screen theatre access fees, net of amounts due to NCM for on-screen advertising time provided to the 
Group’s concession supplier.

(4)	� Amounts represent the amortisation of the ESA to advertising revenue and the associated unwind of discount. The revenue is recognised on a straight-
line basis over the remaining term of the ESA, the unwind of discount is recognised as finance cost.

(5)	 Amounts represent the Group’s share in the net profit/(losses) of NCM.

Impairment testing 
Each investment is tested for impairment individually. The impact of COVID-19 was considered a triggering event for the 
investment in NCM, with the share price of NCMI, whose shares represent a comparable for shares in NCM, falling significantly 
below the level at which NCM is valued in the Group’s statement of financial position. 

The recoverable amount of each investment is considered by assessing the higher of the value in use and fair value less cost to 
sell. Fair value less cost to sell is determined with reference to the value of shares in NCMI. As outlined above the fair value of 
these shares at 31 December 2020 was $157.3m, however, NCMI’s stock price may vary due to the performance of the business, 
industry trends, general and economic conditions and other factors, including those resulting from the impact of COVID-19. 
Value in use is determined by applying the Group’s WACC (see Note 11) to forecast dividend cash flows to discount them to 
present value generated by the joint venture over the term of the ESA. A reduction in forecast dividends has been applied for 
the years 2021 to 2023, while NCM recovers from the impact of the COVID-19 pandemic. 

Based on forecast cashflows, consistent with the Group’s own weighted scenario analysis set out in note 1 and underpinned by 
contractual arrangements, the Group determined that the value in use, in excess of the fair value indicated by the NCMI share 
price, represents the recoverable amount of the NCM asset. 

The Group therefore determined that the carrying amount exceeded the recoverable amount and, as such, recorded an 
impairment charge of $37.1m to the investment in NCM for the year ended 31 December 2020. 

Management performed additional analysis as to how sensitive the impairment charge was to changes in key variables within 
the forecast used to determine the recoverable amount. If the discount rate was to increase by 1% an additional impairment of 
$13.1m would be recognised. If no long-term growth was applied an additional impairment of $9.4m would be recognised.

Under the terms of the shareholder agreement between the Group and other NCM shareholders, key business decisions in 
respect of NCM require the unanimous approval of the shareholders. As a consequence, the Directors of the Group do not have 
total management control of NCM, therefore the Group’s investment is accounted for as a joint venture.
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13. Equity-Accounted Investees continued
National CineMedia, LLC continued
Summary aggregated financial information of NCM:

31 December 
2020

$m

31 December 
2019 

$m

Current assets 142.6  185.4 
Non-current assets 685.6  706.6 
Current liabilities  (46.9)  (125.4)
Non-current liabilities  (1,072.2)  (947.9)

Net liabilities  (290.9)  (181.3)

Income  89.9  444.8 
Expenses  (205.7)  (346.1) 

Net profit  (115.8)  98.7 

Reconciliation to carrying amounts:
31 December 

2020 
$m

31 December 
2019 

$m

Opening net liabilities 1 January (181.3) (140.6)
(Loss)/profit for the period (115.8) 98.7
Dividends paid (8.5) (148.9)
Common unit adjustment 10.5 7.6
Other comprehensive income 1.1 1.9

Retained earnings adjustment due to change in accounting policy 3.1 –

Closing net liabilities (290.9) (181.3)

Group’s share of closing liabilities 26.1% 26.1%
Value of share of liabilities prior to adjustments – –
Fair value adjustment on acquisition 200.0 200.0
Purchase of additional shares at fair value 78.4 78.4
Receipt of additional common units since acquisition 22.2 20.4
Group share of earnings since acquisition (55.5) (9.0)

Impairment of investments (37.1) –

Carrying amount 208.0 289.9

The opening fair value adjustment on acquisition related to fair value uplift to the NCM investment as part of the Regal purchase 
price acquisition accounting. 

The current year fair value adjustments at 31 December 2019 and 31 December 2020 represent additional units issued to the 
Group as part of the Common Unit Adjustment Agreement. These are recognised at prevailing share price on date of issuance. 

AC JV LLC
The Group maintains an investment in AC JV LLC (“AC JV”), a Delaware limited liability company owned 32.0%, by each of the 
Group, AMC and Cinemark and 4.0% by NCM. AC JV acquired the Fathom Events business from NCM on 26 December 2013. 
AC JV owns and manages the Fathom Events business, which markets and distributes live and pre-recorded entertainment 
programming to various theatre operators (including Regal, AMC and Cinemark) to provide additional programme to augment 
their feature film schedule and includes events such as live and pre-recorded concerts, opera and symphony, marketing events, 
theatrical premiers, Broadway plays, live sporting events and other special events.

In consideration for the sale, NCM received a total of $25.0m in promissory notes from the Group, Cinemark and AMC (one 
third or approximately $8.3m from each). The notes bear interest at 5.0% per annum. Interest and principal payments are due 
annually in six equal instalments commencing on the first anniversary of the closing. NCM recorded a gain of approximately 
$25.4m in connection with the sale. The Group’s proportionate share of such gain (approximately $1.9m) was excluded 
from equity earnings in NCM and recorded as a reduction in the Group’s investment in AC JV. The $3.0m loan note payable 
outstanding at 31 December 2018 was repaid in full during 2019. Since the Group does not have a controlling financial interest 
in AC JV, its investment in AC JV is accounted for as a joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

13. Equity-Accounted Investees continued
AC JV LLC continued 
Summary aggregated financial information of AC JV LLC:

31 December 
2020 

$m

31 December 
2019 

$m

Current assets 7.7 14.0
Non-current assets 14.2 16.1
Current liabilities (5.0) (8.1)

Net assets 16.9 22.0

Income 16.0 80.1
Expenses (21.0) (71.8)

Net (loss)/profit (5.0) 8.3

Reconciliation to carrying amounts:
31 December 

2020 
$m

31 December 
2019 

$m

Opening net liabilities 1 January 22.0 24.5
(Loss)/profit for period (5.0) 8.3
Dividends paid (0.1) (10.8)

Closing net assets 16.9 22.0

Group share in % 32.0% 32.0%
Group share 5.4 7.0
Fair value adjustment (1.3) (1.3)

Carrying amount 4.1 5.7

Digital Cinema Distribution Coalition 
The Group is a party to a joint venture with certain exhibitors and distributors called Digital Cinema Distribution Coalition 
(“DCDC”). DCDC has established a satellite distribution network that distributes digital content to theatres via satellite.

Under the terms of the shareholder agreement between the Group and other DCDC shareholders, key business decisions in 
respect of DCDC require the unanimous approval of the shareholders. As a consequence, the Directors of the Group do not 
have total management control of DCDC, therefore the Group’s investment is accounted for as a joint venture.

Summary aggregated financial information of DCDC:

31 December 
2020 

$m

31 December 
2019 

$m

Current assets 6.7 14.9
Non-current assets 8.0 10.0
Current liabilities (4.8) (2.8)

Net assets 9.9 22.1

Income 6.6 28.6
Expenses (13.7) (19.6)

Net (loss)/profit (7.1) 9.0

Reconciliation to carrying amounts:
31 December 

2020 
$m

31 December 
2019

$m

Opening net liabilities 1 January 22.1 14.9
(Loss)/profit for period (7.1) 9.0
Dividends paid (5.1) (1.8)

Closing net assets 9.9 22.1

Group share in % 14.6% 14.6%
Group share 1.4 3.0

Carrying amount 1.4 3.0
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13. Equity-Accounted Investees continued
Digital Cinema Media Limited
On 8 February 2008 the Group jointly formed Digital Cinema Media Limited (“DCM”) with Odeon Cinemas Holdings Limited 
(“Odeon”). On 10 July 2008 DCM acquired certain trade and assets (substantially employees, computer systems, leasehold 
office and existing contracts) from Carlton Screen Advertising Limited, the Group’s former advertising supplier.

Under the terms of the shareholder agreement between the Group and Odeon, key business decisions in respect of DCM 
require the unanimous approval of the shareholders. As a consequence, the Directors of the Group do not have total 
management control of DCM, therefore the Group’s investment is accounted for as a joint venture.

As at 31 December 2020 and 31 December 2019 the assets, liabilities and net profit of DCM were not material to the Group.

Black Shrauber Limited
On 24 June 2015 the Group jointly formed a partnership for running a restaurant in the new complex in Jerusalem.

Under the terms of the partnership agreement, key business decisions in respect of Black Shrauber Limited require the 
unanimous approval of the partners. As a consequence, the Directors of the Group do not have total management control 
of Black Shrauber Limited, therefore the Group’s investment is accounted for as a joint venture.

As at 31 December 2020 and 31 December 2019 the assets, liabilities and net profit of Black Shrauber Limited were not material 
to the Group.

14. Jointly Controlled Operation
Digital Cinema Implementation Partners (“DCIP”) is a joint arrangement with other United States exhibitors set up to collect 
and administrate Virtual Print Fee (“VPF”) income received from studios to compensate exhibitors for their investment in digital 
projection equipment. Through long term leasing arrangements with DCIP, the exhibitors retain control over the projection 
equipment it has acquired. In addition, it was determined that under the terms of the leasing arrangements and the associated 
minimum rental charges expected to be made, it has a joint obligation for the debt taken out by DCIP to finance the acquisition 
of the projection equipment. It was concluded that, with joint control over these, the material assets and liabilities of DCIP, it 
should classified as a joint operation.

The Group holds a 46.7% interest in a joint arrangement DCIP and recognises its direct right to the assets, liabilities, revenues 
and expenses of DCIP under the appropriate headings. The impact on the Group’s financial statements is as follows:

31 December 
2020 

$m

31 December 
2019

$m

Consolidated Statement of Profit or Loss
Gross profit 6.3 80.1
Operating profit (9.7) 47.1
Profit before tax 40.8 1.9
Net profit 40.4 1.6

Consolidated Statement of Financial Position
Property, plant and equipment – 171.1
Total assets 14.1 311.8
Total liabilities 10.5 26.8

On 1 November 2020, DCIP terminated the master lease agreement it held with the Group and distributed and transferred 
all of its right, title and interest in the digital projectors the Group leased to the Group. The Group, however, is required to 
continue to make lease payments as if this agreement had remained in place until DCIP recoups its cost of the property, plant 
and equipment. 

On 1 November 2020, 6,416 digital projectors were transferred to the Group with a carrying value of $116.1m. In total projectors 
with a carrying value of $5.8m were disposed of following the transfer, having been taken out of active use. In addition, the 
Group recognised an impairment charge of $35.2m in respect of assets transferred. The assets impaired are held as property, 
plant and equipment at cinema CGUs. Details of the impairment analysis is set out in Note 11. 

The Group recognised a termination of the master lease fee of $6.6m. This represents the monthly lease obligation from the 
date of transfer to the revised cost recoupment date in October 2021. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

15. Financial Assets at FVOCI
Financial assets at FVOCI comprise equity securities which are not held for trading. The Group has irrevocably elected at 
initial recognition to recognise the investments in this category. These are strategic investments and the Group considers this 
classification to be more relevant, than financial assets at fair value through profit or loss. 

Equity investments at FVOCI comprise the following individual investments: 

31 December 
2020 

$m

31 December 
2019 

$m

Non-current assets
Listed securities
iPic Entertainment, Inc. – –

Unlisted securities
Spyglass Media Group, LLC 10.0 10.0
Atom Tickets, LLC – –

Total 10.0 10.0

During the year ended 31 December 2019, the Group deemed the fair value of the iPic Entertainment, Inc. and Atom 
Tickets, LLC investments to be $Nil. The $7.5m revaluation of these investments in 2019 was recognised within other 
comprehensive income. 

During the year ended 31 December 2019, the Group made an investment in Spyglass Media Group, LLC for $10.0m. 
Management believe that the cost of this investment is approximate to its fair value at both 31 December 2020 and 
31 December 2019. Given the proximity of purchase to each year end and no significant events impacting the operations and 
valuation of Spyglass Media Group, LLC from acquisition, management deem that the cost which represents the purchase price 
is approximate to its fair value. 

Amounts recognised in the Statement of Comprehensive Income during the financial year in relation to equity investments were 
as follows:

31 December 
2020 

$m

31 December 
2019

$m

Losses recognised in comprehensive income as a result of the revaluation of equity 
investments

– (7.5)

Refer to Note 26 as to how the fair value of these equity instruments has been determined. 
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16. Deferred Tax Assets and Liabilities
Deferred tax assets and liabilities are attributable to the following:

Assets Liabilities Net

31 December 
2020 

$m

31 December 
2019 

$m

31 December 
2020 

$m

31 December 
2019 

$m

31 December 
2020 

$m

31 December 
2019 

$m

Property, plant and equipment 200.5 147.3 (6.3) – 194.2 147.3
Deferred rent 26.6 7.7 – – 26.6 7.7
Deferred revenue 143.5 188.3 – – 143.5 188.3
Intangible assets – – (121.7) (114.0) (121.7) (114.0)
Investments – – (53.5) (112.2) (53.5) (112.2)
Employee benefits 2.4 1.5 – – 2.4 1.5
Tax losses 91.1 36.0 – – 91.1 36.0

Other 2.7 – (7.2) (15.8) (4.5) (15.8)
Tax assets/(liabilities) 466.8 380.8 (188.7) (242.0) 278.1 138.8
Set off tax (188.7) (242.0) 188.7 242.0 – –

Net tax assets/(liabilities) 278.1 138.8 – – 278.1 138.8

See Note 10 for details of unrecognised tax assets.

Deferred taxation provided for in the Consolidated Financial Statements at the year end represents provision at the local tax 
rates on the above items.

A review of the deferred tax is performed at each Balance Sheet date and adjustments made in the event of a change in any 
key assumptions.

Deferred tax assets and liabilities are attributable to the following:

1 January 
2020 

$m

Recognised 
in income 

$m

Recognised 
in equity 

$m

Foreign 
exchange 

$m

31 December 
2020 

$m

Property, plant and equipment 147.3 46.9 – – 194.2
Deferred rent 7.7 16.8 – 2.1 26.6
Deferred revenue 188.3 (44.8) – – 143.5
Intangible assets (114.0) (7.5) – (0.2) (121.7)
Investment (112.2) 58.7 – – (53.5)
Employee benefits 1.5 0.9 (0.1) 0.1 2.4
Tax losses 36.0 50.0 – 5.1 91.1
Other (15.8) 11.4 – – (4.4)

Tax (liabilities)/assets 138.8 132.3 (0.1) 7.1 278.1

Deferred tax assets have been recognised to the extent that it is probable that future taxable profits will be available against 
which deductible temporary differences can be utilised. In estimating future taxable profits the Group has considered its 
forecast performance in line with its going concern analysis. 

17. Inventories
31 December 

2020 
$m

31 December 
2019 

$m

Goods for resale 10.5 30.5
Equipment and spare parts 2.7 2.7

Total inventories 13.2 33.2

Inventory recognised in cost of sales in the year amounted to $43.1m (2019: $203.6m).

While goods for resale are perishable they typically have a long shelf-life of up to 12 months. Given the current closure of the 
cinemas, management performed an assessment at 31 December 2020 to write off any perishable stock which could not be 
resold. In total $16.0m (2019: $Nil) of stock was written off during the current financial year due to the closure of cinemas and 
was recognised in COVID-19 exceptional costs. All remaining goods for resale held at 31 December 2020 are expected to be 
resold upon reopening of cinemas in 2021. 

No stock written off during the current and prior financial year has been reversed. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

18. Trade and Other Receivables

Current

31 December 
2020 

$m

Represented
31 December 

2019 
$m

Trade receivables 12.6 184.5
Loss allowance (2.2) (1.1)
Other receivables 21.7 42.5
Prepayments 20.9 31.5
Accrued income 0.2 3.9
Net investment in sub-lease 0.5 0.5

Trade and other receivables 53.7 261.8

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business. 
They are generally due for settlement within 30 days and therefore are all classified as current. Trade receivables are recognised 
initially at the amount of consideration that is unconditional. The Group holds the trade receivables with the objective to collect 
the contractual cash flows and therefore measures them subsequently at amortised cost using the effective interest method.

Other receivables represents any other amount due to the Group at Balance Sheet date which has not been classified as a 
trade receivable. 

Due to the short-term nature of the current receivables, their carrying amount is not considered to be materially different to 
their fair value. 

Net investment in sub-lease represents the future cash flows expected to be received from the sub-leasing of specific sites, 
discounted at the rate used for the head lease, adjusted for any initial direct costs associated with the sub-lease. 

Included within the 31 December 2019 other receivables balance was $1.6m in relation to a tax receivable. In the current year this 
has been separately disclosed on the face of the statement of financial position, with the prior year comparative represented. 

Non-current

31 December 
2020 

$m

31 December 
2019

$m

Other long-term receivables 41.6 54.5
Loan to jointly controlled entity 0.7 0.7
Net investment in sub-lease 6.4 9.4

Other receivables 48.7 64.6

Included within other long-term receivables is the NCM tax receivable as detailed in Note 13. 

Further information relating to loans to jointly controlled entities is set out in Note 14.

19. Loans and Borrowings
This note provides information about the contractual terms of the Group’s interest-bearing loans and borrowings.

31 December 
2020 

$m

31 December 
2019 

$m

Non-current liabilities
Secured bank and private placement loans, less issue costs of debt to be amortised 4,608.5 3,485.4

Total non-current liabilities 4,608.5 3,485.4

Current liabilities
Secured bank and private placement loans, less issue costs of debt to be amortised 32.4 131.4
Overdraft 21.8 2.5

Total current liabilities 54.2 133.9
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19. Loans and Borrowings continued 
The terms and conditions of outstanding loans were as follows:

31 December 2020 31 December 2019

Currency Nominal interest rate
Year of 

maturity
Face value 

$m

Carrying 
amount 

$m
Face value 

$m

Carrying 
amount 

$m

Initial US Dollar term loan USD Eurocurrency Base Rate 

plus applicable margin

(1)

(2)

2025 2,692.7 2,658.2 2,716.8 2,672.1

Initial Euro term loan EUR Eurocurrency Base Rate 

 plus applicable margin

(1)

(2)

2025 233.8 230.9 215.4 212.2

Incremental US Dollar term loan USD Eurocurrency Base Rate 

 plus applicable margin

(1)

(2)

2026 643.5 635.2 648.4 642.3

B1 term loan USD 7.0% plus 8.25% PIK 2024 480.8 342.4 – –
B2 term loan USD Eurocurrency Base Rate 

plus 5.0% margin

(1) 2024 110.8 69.4 – –

Private placement loan USD and EUR 11.0% 2023 263.3 246.2 – –
Revolving credit facility USD Eurocurrency Base Rate 

 plus applicable margin

(1)

(2)

2023 456.8 451.6 95.0 90.2

Secured bank loan – DCIP USD 4.17% 2021 0.4 0.4 – –
Israeli government loan NIS Base rate plus 2% 2026 6.6 6.6 – –

Total interest-bearing liabilities 4,888.7 4,640.9 3,675.6 3,616.8

(1)	� The rate of interest in the case of any Eurocurrency Rate Loan denominated in Dollars is the rate per annum equal to the London interbank offered rate 
administered by ICE Benchmark Administration Limited, subject to a 1% floor (2019: zero floor). The rate of interest in the case of any Eurocurrency 
Rate Loan denominated in Euro is the rate per annum equal to the Euro interbank offered rate administered by the European Money Markets Institute, 
subject to a zero floor. B2 term loan is subject to a LIBOR floor of 1.00%.

(2)	� The margin applicable to each tranche of term loans and to drawings under the revolving credit facility is calculated according to the first lien net 
leverage ratio of Crown UK Holdco Limited and its subsidiaries. The applicable margin on Eurocurrency Rate Loans is as follows: 

	� Initial US Dollar term loan – 2.50% per annum where the first lien net leverage ratio is greater than or equal to 3.50:1.00 and otherwise 2.25%. 
per annum; 

	� Initial Euro term loan – 2.625% per annum where the first lien net leverage ratio is greater than or equal to 3.50:1.00 and otherwise 2.375%. per annum;

	� Incremental US Dollar term loan – 2.75% per annum where the first lien net leverage ratio is greater than or equal to 3.50:1.00, 2.25% per annum where 
the first lien net leverage ratio is less than or equal to 3.00:1.00 and otherwise 2.50% per annum; and 

	� Revolving credit facility drawings – 3.00% per annum where the first lien net leverage ratio is greater than or equal to 3.50:1.00, 2.50%. per annum 
where the first lien net leverage ratio is less than 3.00:1.00 and otherwise 2.75%. per annum.

On 30 June 2020 the Group secured a $250.0m private placement debt facility with a maturity of 30 June 2023. The $250.0m 
debt facility consisted of a €122.9m and $112.5m loan. An original issue discount of €4.9m and $4.5m was incurred on draw 
down respectively alongside borrowing costs of $9.3m which were capitalised against this facility.

On 28 May 2020 the Group further increased its RCF limit by $110.8m to $573.3m. On 23 November 2020, the Group converted 
the incremental RCF of $110.8m into a term loan facility (B2 term loan) with a maturity of May 2024. The amendment to this 
facility was considered to represent a discount to the face value of the debt at the time of the agreement and therefore resulted 
in a gain on extinguishment of debt of $33.2m, which has been recognised within finance income. The new amended facility has 
been secured with the same collateral as the new debt facility, bringing lenders in second line on these assets. The remaining 
RCF of $462.5m was fully utilised as of December 2020.

On 23 November 2020, the Group secured a new debt facility of $450.0m with majority group of existing term loan lenders 
with a maturity of 24 May 2024. Alongside the new debt facility, the Group issued to participating TLB lenders 153,539,786 
equity warrants representing in aggregate 9.99% of the fully diluted ordinary share capital of the Company assuming full 
exercise of the warrants. Each of the equity warrants that were issued alongside the new debt facility are exercisable into one 
ordinary share of the Company at an exercise price of 41.49 pence per share with the proceeds of such exercise being retained 
by the Company. The warrants are exercisable at any time over the next five years. The exercise price represents a 10% discount 
to the closing share price on 20 November 2020. The detachable equity warrants include an antidilution provision, meaning 
that the number of shares to be issued on exercise of the warrants is not fixed. 

The separate initial recognition of the equity warrants issued in connection with the new facility as a derivative liability of 
$80.2m, the recognition of a derivative asset in respect of a prepayment option within the new agreement of $3.3m and fees 
directly incurred in connection with obtaining the facility of $36.0m resulted in an initial carrying value of $337.1. The Group also 
incurred upfront fees of $27.0m on issuance of this debt on draw down, which were capitalised against this facility. The new 
debt facility has been secured with specific assets in the US as collateral. At year end the separate recognition of the equity 
warrants are valued at $97.2m and the embedded derivative asset in respect of a prepayment option within the new agreement 
valued at $7.8m. 

During the year the Israeli government granted a loan of NIS 24.0m ($6.9m) with a maturity of 2026. There are no conditions 
attached to the loan.

During the year the Group drew $0.4m on the DCIP secured bank loan.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

19. Loans and Borrowings continued 
Loans and Borrowings covenants
Revolving credit facility
The RCF is subject to a springing covenant when utilisation is above 35.0%. The covenant requires the Company to maintain 
a leverage ratio below 5.0x. In 2020, the Company secured a covenant waiver on the RCF until June 2022 testing date. 

Private placement loan
The following financial covenants are attached to the private placement debt facility raised in June 2020. These financial 
covenants are calculated only on those entities within the ROW operating segment:

	− Springing liquidity covenant: Minimum liquidity of $30.0m, tested monthly from closing provided that if on a test date falling 
after 30 June 2021, net leverage is less than 2.0x, the minimum liquidity covenant shall not be required to be tested on that 
test date.

	− Net leverage: 5.0x, tested semi-annually from 31 December 2021, on a 12 month rolling basis. 

B1/B2 term loan
The B1 and B2 term loan facilities are subject to financial and liquidity covenants. Until the group reaches 80% of admission 
levels for a 3 month comparable period in 2019, it is subject to a minimum liquidity covenant and restrictions on operating and 
capital cash disbursements. The minimum liquidity covenant ranges between $66.9 and $297.1m during 2021. The agreement 
also entitles the lenders to appoint a board observer.

Analysis of Net Debt

Bank loans 
$m

Loan note 
$m

Lease 
liabilities 

$m
Derivatives

 $m

Bank 
overdraft 

$m

Total 
financing 

activity 
liabilities

$m

Cash at 
bank and 

in hand 
$m

Net Debt 
$m

1 January 2019 (3,946.2) (3.0) (3,496.8) 0.2 – (7,445.8) 316.3 (7,129.5)
Cash flows 330.7 3.0 613.3 – (2.5) 944.5 (167.1) 777.4
Non-cash movement (27.2) – (1,285.3) (4.0) – (1,316.5) – (1,316.5)
Effect of movement in foreign 
exchange rates

25.9 – (28.7) – – (2.8) (8.6) (11.4)

At 31 December 2019 (3,616.8) – (4,197.5) (3.8) (2.5) (7,820.6) 140.6 (7,680.0)

Cash flows (1,062.1) – 198.6 10.2 (18.3) (871.6) 183.5 (688.1)

Non-cash movement 71.3 – 67.4 (24.9) – 113.8 – 113.8
Effect of movement in foreign 
exchange rates

(33.3) – (40.2) – (1.0) (74.5) 12.6 (61.9)

At 31 December 2020 (4,640.9) – (3,971.7) (18.5) (21.8) (8,652.9) 336.7 (8,316.2)

Net debt as defined in note 2, excludes an embedded derivative of $103.6m (2019: $nil) which was a non cash movement in the 
year and equity warrants of $97.2m (2019: $nil) explained further below. 

Cash flows from bank loans, loan notes and bank overdraft in the current year of $1,080.4m (2019: $331.2m) are made up of 
the following:

31 December 
2020 

$m

31 December 
2019 

$m

Repayment of bank loans and overdrafts 54.2 1,458.5
Repayment of loans from equity accounted investees – 3.0
Draw down of bank loans (1,207.8) (1,130.3)
Debt issuance costs paid 73.2 –

Total cash flows (1,080.4) 331.2

In the Analysis of Net Debt table above, cash flows from bank loans includes the full cash proceeds of the new financing 
arranged in the year. In accordance with IFRS 9, $80.2m of the transaction price was allocated to the equity warrants, which has 
been recognised within non cash movements in bank loans above. A non-cash fair value movement of $17.0m was recognised 
on the equity warrants between initial recognition and year end.

Non-cash movements on bank loans also includes $0.6m attributed to the initial fair value of embedded derivatives with an 
equal and opposite non-cash movement in the derivatives column.

In addition, the non-cash movements of $71.3m (2019: $27.2m) within bank loans includes the amortisation of debt issuance 
costs, accrued interest, accrued debt issuance costs and discounting on draw down of term and Israeli government loan. 

The non-cash movement of $67.4m (2019: $1,285.3m) within lease liabilities relates to the following: the interest expense related 
to lease liabilities of $349.0m (2019: $304.2m), the impact of entering into new leases $52.8m (2019: $982.4m), modifications of 
existing leases of $447.5m (2019: $nil), and disposal of leases during the year of $21.7m (2019: $1.3m).
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20. Leases
The Consolidated Statement of Financial Position shows the following amounts relating to leases: 

Land and 
buildings 

$m

Plant and 
machinery 

$m
Other 

$m
Total 

$m

Right-of-use assets
Balance at 1 January 2019 2,937.4 1.5 2.2 2,941.1
Additions 897.1 – 0.1 897.2
Depreciation of right-of-use assets (396.5) (0.5) (1.2) (398.2)
Disposals (0.8) –  – (0.8)
Impairments (18.8) – – (18.8)
Effects of movement in foreign exchange 20.7 – – 20.7

31 December 2019 3,439.1 1.0 1.1 3,441.2

Additions 44.6 – – 44.6
Modifications (435.3) – – (435.3)
Depreciation of right-of-use assets (347.2) (0.5) (1.0) (348.7)
Disposals (20.7) – – (20.7)
Impairments (519.1) – – (519.1)
Reversal of Impairments 136.2 – – 136.2
Effects of movement in foreign exchange 8.2 (0.1) 0.1 8.2

31 December 2020 2,305.8 0.4 0.2 2,306.4

Lease liabilities
Balance at 1 January 2019 3,494.1 0.5 2.2 3,496.8
Additions 982.3 – 0.1 982.4
Interest expense related to lease liabilities 304.0 0.1 0.1 304.2
Disposals (1.3) – – (1.3)
Effects of movement in foreign exchange 28.7 – – 28.7
Repayment of lease liabilities (including interest) (611.9) (0.2) (1.2) (613.3)

31 December 2019 4,195.9 0.4 1.2 4,197.5

Additions 52.8 – – 52.8
Modifications (447.5) – – (447.5)
Interest expense related to lease liabilities 348.9 0.1 – 349.0
Disposals (21.7) – – (21.7)
Effects of movements in foreign exchange 40.2 – – 40.2
Repayment of lease liabilities (including interest) (197.3)  (0.2) (1.1) (198.6)

31 December 2020 3,971.3 0.3 0.1 3,971.7

Current 596.2 0.3 0.1 596.6
Non-current 3,375.1 – – 3,375.1

In response to COVID-19, the IASB announced, considered and issued a COVID-19 specific amendment to IFRS 16 on 
28 May 2020.

The amendment exempts lessees from having to consider individual lease contracts to determine whether rent concessions 
occurring as a direct consequence of the COVID-19 pandemic are lease modifications and allows lessees to account for such 
rent concessions as if they were not lease modifications. The exemption applies to COVID-19-related rent concessions that 
reduce lease payments due on or before 30 June 2021. The Group elected not to apply the exemption.

Modification and discount rates
Due to the negotiations held with landlords, the amended leases have changed in substance either from a consideration or term 
perspective. Thus, the modification treatment per IFRS 16 has been followed.

In line with the approach on transition to IFRS 16, the Group has used an incremental borrowing rate and made a corresponding 
adjustment to the right-of-use asset. The amendments did not result in the identification of a separate lease.

On transition, the incremental borrowing rates applied to property leases ranged between 2.6% and 11.7%. The asset specific 
incremental borrowing rate applied to each lease was determined by taking into account the risk-free rate, adjusted for factors 
such as the credit rating linked to the life of the underlying lease agreement. These rates are intended to be long term in nature 
and calculated on inception of each lease. The incremental borrowing rates applied to property leases for the COVID-19 
amendments ranged between 5.9% and 16.8% for modifications between March and September and ranged between 17.9% 
and 26.4% for modifications between October and December. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

20. Leases continued
Modification and discount rates continued
Due to the number of renegotiated lease agreements in the period, the Group has recognised a large number of lease 
modifications and expects further modifications in 2021. 

During the year, there were lease modifications that would have required a reduction to the right of use asset in excess of the 
carrying amount at the date of modification. For these leases, the asset carrying values were reduced to $nil with the excess 
gain credited to the consolidated statement of profit or loss. Where these leases were previously impaired, this is first presented 
as an impairment reversal (up to the amount of impairment reversal permitted by IFRSs) with any remaining gain presented as 
a lease modification gain within property related releases and charges as part of administrative expenses. 

The consolidated statement of profit or loss includes within administrative expenses a lease modification gain of $12.3m. 
The impairment reversal is part of net impairments of goodwill, property, plant and equipment, right-of-use assets and 
investments in the consolidated statement of profit or loss.

The number and size of amendments made are such that judgements taken were significant. These judgements included 
the following:

	− Where a lease includes the option for the Group to extend the lease term, beyond the non-cancellable period, the Group 
makes a judgement as to whether it is reasonably certain that the option will be taken. This will take into account the length 
of time remaining before the option is exercisable; the current and future trading forecast as to the ongoing profitability of 
the site; and the level and type of planned future capital investment. Extension options (or periods after termination options) 
are only included in the lease term if the lease is reasonably certain to be extended (or not terminated). Therefore, potential 
future cash outflows have not been included in the lease liability where it is not reasonably certain the extension periods will 
be taken or that the leases will be extended on similar terms (or not terminated).

	− The discount rate applied. The Group elected to apply an average discount rate over periods with consistent relevant 
characteristics rather than applying the rate at the specific date of the amendment. Given the judgement required around 
the date of amendment and the uncertainty affecting incremental borrowing rates, using such a rate is considered to 
be appropriate.

	− The date of the amendment. Judgement was required to determine when the terms of each amendment were formally 
agreed, which in some cases was considered to have occurred prior to the date of signing the agreement.

	− All renegotiated leases were treated as modification under IFRS 16. Management has taken the judgement that all 
renegotiated leases met the criteria for amendment based on the changes to the cash flows, and length and conditions 
of the original leases.

Impairments and disposals 
The Group recognised impairment charges of $519.1m on right-of-use assets. Note 11 summarises the assumptions applied 
in assessing impairments, including the accounting for reversals of impairments. 

The Group also recognised $136.2m reversal of impairments. The reversals relate to 102 cinema CGUs. 

The disposals relate to 18 sites in the US segment that were closed, resulting in a $1.0m gain.

Consolidated Statement of Profit or Loss 
The Consolidated Statement of Profit or Loss shows the following amounts relating to leases: 

Year ended 
31 December 

2020 
$m

Year ended 
31 December 

2019
$m

Depreciation charge of right-of-use assets 348.7 398.2
– Land and buildings 347.2 396.5
– Other 1.5 1.7
Sub-lease income (2.3) (5.7)
Impairment of right-of-use assets 519.1 18.8
Reversal of Impairment of right-of-use assets (136.2) –
Expenses relating to short-term leases  
(included in cost of goods sold and administrative expenses)

1.3 13.2

Expenses relating to variable lease payments not included in lease liabilities  
(included in cost of sales)

3.5 19.9

Charge to operating profit 734.1 444.4

Interest expense (included in finance costs) 349.0 304.2

Charge to profit before taxation for leases 1,083.1 748.6

The total cash outflow for leases in 2020 was $198.6m (2019: $613.3m). 

Commitments for short-term leases at 31 December 2020 was $Nil (2019: $1.2m).
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20. Leases continued
Sensitivity
In 2020, for sites which are subject to variable lease payments, a 10% increase in sales across all sites in the Group with such 
variable lease contracts would increase total lease payments by approximately $0.4m (2019: $1.9m). 

As outlined in Note 1 extension options (or periods after termination options) are only included in the lease term if the lease is 
reasonably certain to be extended (or not terminated). Should the next available option for all leases be taken the impact on the 
lease liability and right‑of‑use asset would be an increase of $249.6m (2019: 524.2m) increasing future cash flows by $1,703.9m 
(2019: $1,014.4m).

No leases contain a residual value guarantee clause. 

Some cinema sites are sub-leased to tenants under operating leases with rentals payable monthly. Lease payments for 
some contracts include CPI increases, but there are no other variable lease payments that depend on an index or rate. 
Where considered necessary to reduce credit risk, the Group may obtain bank guarantees for the term of the lease.

Sub-lease income of $2.3m was recognised during the current financial year (2019: $5.7m). 

Minimum lease payments receivable on sub-leases are as follows: 
31 December 

2020 
$m

31 December 
2019 

$m

Within 1 year 5.5 5.0
Between 1 and 2 years 4.1 4.7
Between 2 and 3 years 2.9 3.9

Between 3 and 4 years 2.4 2.7
Between 4 and 5 years 1.8 2.4
Later than 5 years 11.9 10.5

Sale and leaseback 
On 15 May 2019 the Group announced the signing and completion of a sale and leaseback transaction relating to 18 US-based 
multiscreen cinemas totalling 255 screens. On 13 June 2019, the Group announced the signing and completion of the second 
sale and leaseback transaction relating to a further 17 US-based multiscreen cinemas totalling 251 screens. The transactions are 
consistent with the Group’s existing business model of operating a predominantly leasehold estate and long-term strategy of 
crystallising value for its shareholders. The properties had a book value of $462.0m at the sale date and the total sales proceeds 
from the two transactions were $556.3m. This resulted in a gain of $17.5m recognised within the Consolidated Statement of 
Profit or Loss as per the table below:

31 December 
2019 

$m

Sales proceeds 556.3
Assets disposed of (462.0)
Cost to sell (13.9)
Gain prior to right-of-use assets adjustment 80.4
Adjustment for right-of-use asset retained under IFRS 16 (62.9)
Gain on disposal 17.5 

The Group has not been involved in any sale and leaseback transaction during 2020. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

21. Trade and Other Payables

31 December 
2020 

$m

Represented
31 December 

2019 
$m

Current
Trade payables 169.0 127.4
Other payables 290.2 275.2
Accruals 137.1 309.5

Trade and other payables 596.3 712.1

31 December 
2020 

$m

31 December 
2019 

$m

Non–current
Accruals – 2.6
Other payables 9.2 9.8

Other payables 9.2 12.4

Included within other payables is $244.2m which represents consideration payable to a group of Regal’s previous shareholders 
who challenged whether they received a fair market price for their shares. The $202.6m was part of the total consideration due 
for the acquisition of Regal and the value represented the number of shares held by these shareholders multiplied by the $23.0 
per share due to be paid to them under the terms of the acquisition. The additional $41.6m represents further costs including 
interest due on outstanding payment. The existence of the legal dispute meant that the cash consideration in respect of these 
shareholdings is retained by the Group until such time as the dispute is settled.

In the Company’s view, there has been no reasonable evidence presented to date to the court by the dissenting shareholders 
that the consideration should have been in excess of the $23.00 per share paid, thus providing the basis for conclusion that the 
claim is without merit and therefore we have only recognised an amount contractually payable to them.

Included within other payables is $3.7m (2019: $NIL) accrued interest in relation to the Libor floors.

22. Deferred Revenue

31 December 
2020 

$m

Represented
31 December 

2019 
$m

Government grants 8.9 9.3
Customer advances 192.5 213.8
Customer loyalty schemes 34.2 15.3
Advertising contracts 642.3 659.7

Deferred revenue 877.9 898.1

Current 270.9 263.1
Non–current 607.0 635.0

Total 877.9 898.1

Refer to Note 1 for further details of the items classified within deferred revenue and the timing of recognition of these items. 

The following table shows how much revenue has been recognised in relation to carried-forward contract liabilities:

Year ended 
31 December 

2020 
$m

Year ended 
31 December 

2019 
$m

Revenue recognised which was included within the opening contract liability balance:
Contract liabilities – customer loyalty programme 9.9 25.7
Contract liabilities – advertising income 83.1 78.1
Contract liabilities – other deferred income 73.3 153.0

Movements on customer advances and customer loyalty schemes is due to the timing of receipt of cash and recognition 
of revenue in relation to the redemption of advanced tickets and vouchers sold and loyalty points redeemed. COVID-19 
has impacted the sale of advanced tickets and vouchers and redemption of customer loyalty points which has caused the 
movement between the two financial years. 

Movements on contract liabilities in connection with advertising contracts is predominantly due to the exhibitor service 
agreement with NCM, details of which are disclosed further within Note 13. 
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23. Employee Benefits
Defined benefit pension plans
The Group operates one externally funded defined benefit pension scheme in Ireland, the Adelphi-Carlton Limited Contributory 
Pension Plan.

The Adelphi-Carlton Limited Contributory Pension Plan is closed to new entrants and therefore the current service cost is $Nil. 
The trustees of the Adelphi-Carlton Contributory Pension Plan have not agreed that any surplus on the plan can be refunded 
to the Group. Accordingly the surplus has not been recognised. The scheme has a surplus of $1.1m as at 31 December 2020 
(2019: $0.8m).

Actuaries for Adelphi-Carlton Limited carried out the last actuarial valuation of the Scheme as at 1 April 2019. Based on this 
assessment, the actuarial value of the assets is $2.9m which is more than sufficient to cover 100% of the benefits that had 
accrued to members. In view of this, a suspension of Group contributions was in force from 1 April 2001 to 31 December 2020. 
Total contributions for the years ended 31 December 2020 were $Nil (2019: $Nil). No contributions are expected for the year 
ending 31 December 2021.

Accrued employee retirement rights
Local applicable labour laws and agreements in the ROW require certain Group companies to pay severance pay to dismissed 
or retiring employees (including those leaving their employment under certain other circumstances). The calculation of the 
severance pay liability has been made in accordance with labour agreements in force and based on salary components that, 
in management’s opinion, create entitlement to severance pay.

Group companies’ severance pay liabilities to their employees are funded partially by regular deposits with recognised pension 
and severance pay funds in the employees’ names and by purchase of insurance policies. They are accounted for as if they 
were a defined benefit plan. The amounts funded as above are netted against the related liabilities and are not reflected in 
the Consolidated Statement of Financial Position since they are not under the control and management of the companies.

The amounts of the liability for severance pay presented in the Consolidated Statement of Financial Position reflect that part 
of the liability not covered by the funds and the insurance policies mentioned above, as well as the liability that is funded by 
deposits with recognised central severance pay funds held under the name of the Company’s subsidiaries.

The cost of severance provision is determined according to the projected unit credit method. It has been calculated using 
a discounted cash flow approach. The calculations are based on the following assumptions:

	− Average discount rate at 31 December 2020 0.79% (2019: 2.08%)

	− Expected returns on plan assets at 31 December 2020 0.81% (2019: 2.0%)

The net provision for accrued employee rights upon retirement comprises: 

31 December 
2020 

$m

31 December 
2019 

$m

Present value of unfunded obligation 7.1 6.9
Less: Fair value of plan assets (3.0) (3.4)

Total obligation 4.1 3.5

Movements in the provision for accrued employee rights upon retirement:
Gross 

amount 
$m

Amount 
deposited 

$m

Net 
amount 

$m

At start of period 6.8 (3.3) 3.5
Payments made upon retirement (0.4) (0.6) (1.0)
Net movement in provision – charged to net profit 0.2 1.1 1.3
Foreign exchange movements 0.5 (0.2) 0.3

Total obligation 7.1 (3.0) 4.1

Defined contribution pension plans
The Group operates a number of defined contribution pension plans.

The total expense relating to these plans in the current year was $1.6m (2019: $1.8m). There was $Nil accruing to these pension 
schemes as at 31 December 2019 (2019: $Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

23. Employee Benefits continued
Share-based payments
As at 31 December 2020 there were three types of share option and share schemes: the Cineworld Group 2007 Performance 
Share Plan, the Cineworld Group plc Company Share Option Plan and the Cineworld Group 2017 Long-Term Incentive Plan. 
Details of each of the schemes are set out in the Directors’ Remuneration Report on pages 78 to 79.

The Cineworld Group Performance Share Plan (“PSP”)
Assumptions relating to grants of share options outstanding are as follows:

Date of grant Exercise period

2020 
Number of 

options 
’000

2019
Number of 

options 
’000

22 November 2016 6 months from 22 November 2019 – 19
12 April 2017 6 months from 12 April 2020 – 834

Under the PSP, awards of conditional shares or nil cost options can be made that vest or become exercisable after three years 
subject to continued employment and generally the achievement of specified performance conditions as follows:

18 April 2016 and 22 November 2016
Under these grants, awards of 866,567 options were made in total. Awards of 598,715 options were made with the performance 
conditions set out below:

	− 30% of the options under the Award will vest if the average annual growth in EPS (calculated by comparing the EPS for the 
financial year ended 31 December 2016 and the EPS for the financial year ended 31 December 2018) is not less than 6.0%;

	− 100% of the options under the Award will vest if the average annual growth in EPS (calculated by comparing the EPS for the 
financial year ended 31 December 2016 and the EPS for the financial year ended 31 December 2018) is at least 12.0%; and

	− Where the average annual growth in EPS (calculated by comparing the EPS for the financial year ended 31 December 2016 
and the EPS for the financial year ended 31 December 2018) is between the two limits above, the Award shall vest on a 
straight-line basis between 30% and 100%.

EPS means adjusted Earnings Per Share calculated by dividing the profits for the period attributable to ordinary shareholders 
(adjusted by adding back the amortisation of intangible assets and other one-off income or expenses and applying a tax effect 
on all adjustments) by the number of ordinary shares outstanding at the end of the period.

Awards over 267,852 options were made which will vest after three years subject to continued employment only, with no 
specified performance conditions attached.

12 April 2017
Under these grants, awards of 854,332 options were made in total. Awards of 670,343 options were made with the 
performance conditions set out below:

	− 25% of the options under the Award will vest if the average annual growth in EPS (calculated by comparing the EPS for the 
financial year ended 31 December 2017 and the EPS for the financial year ended 31 December 2019) is not less than 5.0%.

	− 100% of the options under the Award will vest if the average annual growth in EPS (calculated by comparing the EPS for the 
financial year ended 31 December 2017 and the EPS for the financial year ended 31 December 2019) is at least 11.0%.

	− Where the average annual growth in EPS (calculated by comparing the EPS for the financial year ended 31 December 2017 
and the EPS for the financial year ended 31 December 2019) is between the two limits above, the Award shall vest on a 
straight-line basis between 25% and 100%.

EPS means adjusted Earnings Per Share calculated by dividing the profits for the period attributable to ordinary shareholders 
(adjusted by adding back the amortisation of intangible assets and other one-off income or expenses and applying a tax effect 
on all adjustments) by the number of ordinary shares outstanding at the end of the period.

Awards over 183,989 options were made which will vest after three years subject to continued employment only, with no 
specified performance conditions attached.

Assumptions relating to grants of share options outstanding are as follows:

Date of grant

Share price 
at grant 

$

Exercise 
price 

$

Expected 
volatility 

%
Expected life 

years

Dividend 
yield 

%
Risk-free rate 

%
Fair value 

$

22 November 2016 6.83 – 38 3 2.9 0.37 6.26
12 April 2017 8.39 – 37 3 3.6 0.30 7.52

Expected volatility has been calculated as the annualised volatility of the natural logarithm of the daily stock price observation.
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23. Employee Benefits continued
The Cineworld Group Performance Share Plan (“PSP”) continued
On 2 February 2018, the Group performed a rights issue, resulting in four additional shares being granted for one share. 
An indicative bonus factor was applied to the fair value of the PSP options. This resulted in a revised fair value of the 2016 
and 2017 PSP options to $2.79 and $3.34 respectively. 

A reconciliation of option movements over the year to 31 December is shown below:

Number of 
options 2020 

Equity-settled 
’000

Number of 
options 2019

Equity-settled 
’000

Outstanding at the beginning of the year 854 1,651
Exercised in shares during the year (847) (785)
Lapsed during the year (7) (12)

Outstanding at the end of the year – 854

A charge of $0.3m was recorded in the Consolidated Statement of Profit or Loss for the four PSP schemes (2019: $1.4m).

The Company Long-Term Incentive Plan (“LTIP”)
The following share options have been granted under the LTIP and were outstanding at 31 December 2020: 

Date of grant Exercise period

2020 
Number of 

options 
’000

2019 
Number of 

options 
’000

23 April 2018 6 months from 23 April 2021 1,560 1,604
21 May 2019 6 months from 21 May 2022 1,752 1,770
18 September 2019 6 months from 21 May 2022 6 6

14 April 2020 6 months from 14 April 2023 7,015 –

1 June 2020 6 months from 1 June 2023 16 –

23 April 2018
Under these grants, awards of 1,617,997 options were made in total. Awards of 1,399,843 options were made with the 
performance conditions set out below:

	− 25% of the options under the Award will vest if the average annual growth in EPS (calculated by comparing the EPS for the 
financial year ended 31 December 2018 and the EPS for the financial year ended 31 December 2020) is not less than 8%;

	− 100% of the options under the Award will vest if the average annual growth in EPS (calculated by comparing the EPS for the 
financial year ended 31 December 2018 and the EPS for the financial year ended 31 December 2020) is at least 15%; and

	− Where the average annual growth in EPS (calculated by comparing the EPS for the financial year ended 31 December 2018 
and the EPS for the financial year ended 31 December 2020) is between the two limits above, the Award shall vest on a 
straight-line basis between 25% and 100%.

Awards of 218,154 options were made which will vest after three years subject to continued employment only, with no specified 
performance conditions attached. 

21 May 2019 and 18 September 2019
Under these grants, awards of 1,805,489 options were made in total. Awards of 1,242,908 options were made with the 
performance conditions set out below:

	− 25% of the options under the Award will vest if the average annual growth in EPS (calculated by comparing the EPS for the 
financial year ended 31 December 2019 and the EPS for the financial year ended 31 December 2021) is not less than 8%;

	− 100% of the options under the Award will vest if the average annual growth in EPS (calculated by comparing the EPS for the 
financial year ended 31 December 2019 and the EPS for the financial year ended 31 December 2021) is at least 15%; and

	− Where the average annual growth in EPS (calculated by comparing the EPS for the financial year ended 31 December 2019 
and the EPS for the financial year ended 31 December 2021) is between the two limits above, the Award shall vest on a 
straight-line basis between 25% and 100%.

EPS means adjusted Earnings Per Share calculated by dividing the profits for the period attributable to ordinary shareholders 
(adjusted by adding back the amortisation of intangible assets and other one-off income or expenses and applying a tax effect 
on all adjustments) by the number of ordinary shares outstanding at the end of the period.

Further awards over 562,581 options were made which will vest after three years subject to continued employment only, with 
no specified performance conditions attached.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

23. Employee Benefits continued
The Company Long-Term Incentive Plan (“LTIP”) continued
14 April 2020 and 1 June 2020
Under these grants, awards of 7,129,676 options were made in total. Awards of 4,942,540 options were made with the 
performance conditions set out below:

	− 25% of the options under the Award will vest if the average annual growth in EPS (calculated by comparing the EPS for the 
financial year ended 31 December 2020 and the EPS for the financial year ended 31 December 2022) is not less than 8%;

	− 100% of the options under the Award will vest if the average annual growth in EPS (calculated by comparing the EPS for the 
financial year ended 31 December 2020 and the EPS for the financial year ended 31 December 2022) is at least 15%; and

	− Where the average annual growth in EPS (calculated by comparing the EPS for the financial year ended 31 December 2020 
and the EPS for the financial year ended 31 December 2022) is between the two limits above, the Award shall vest on a 
straight-line basis between 25% and 100%.

EPS means Adjusted Earnings Per Share calculated by dividing the profits for the period attributable to ordinary shareholders 
(adjusted by adding back the amortisation of intangible assets and other one-off income or expenses and applying a tax effect 
on all adjustments) by the number of ordinary shares outstanding at the end of the period.

Further awards over 2,187,136 options were made which will vest after three years subject to continued employment only, with 
no specified performance conditions attached.

Assumptions relating to grants of share options outstanding are as follows:

Date of grant

Share price 
at grant 

$

Exercise 
price 

$

Expected 
volatility 

%
Expected life 

years

Dividend 
yield 

%
Risk-free rate 

%
Fair value 

$

23 April 2018 3.6 – 38.1 3 2.5 0.91 3.3
21 May 2019 4.0 – 38.0 3 7.9 0.83 3.0
18 September 2019 3.9 – 38.0 2.8 8.4 0.78 2.9

14 April 2020 0.63 60.8 3 24.0 0.70 0.31

1 June 2020 0.80 63.4 3 28.9 0.20 0.34

Expected volatility has been calculated as the annualised volatility of the natural logarithm of the historical daily stock price 
observation from the date of initial listing through to the date of grant.

A reconciliation of option movements over the year to 31 December is shown below:

Number of 
options 2020 

Equity-settled 
’000

Number of 
options 2019 

Equity-settled 
’000

Outstanding at the beginning of the year 3,380 1,618
Granted during the year 7,129 1,805
Lapsed during the year (121) (43)

Outstanding at the end of the year 10,388 3,380

A credit of $2.6m was recorded in the Consolidated Statement of Profit or Loss for the LTIP scheme (2019: charge $3.5m).

The Company Share Option Plan (“CSOP”)
The following share options have been granted under the CSOP and were outstanding at 31 December 2020:

Date of grant Exercise period

2020 
Number of 

options 
’000

2019 
Number of 

options 
’000 Performance conditions

6 June 2014 6 June 2017 – 5 June 2024 7 7 Awards of 2,891 options were made with 
the same conditions as the 2014 PSP grant. 

Awards of 14,455 were made with no 
performance conditions attached.

23 April 2015 23 April 2018 – 22 April 2025 54 54 All awards were made with no 
performance conditions attached.

18 April 2016 18 April 2019 – 17 April 2026 34 34 All awards were made with no 
performance conditions attached.
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23. Employee Benefits continued
The Company Share Option Plan (“CSOP”) continued 
Assumptions relating to grants of share options outstanding are as follows:

Date of grant

Share price 
at grant 

$

Exercise 
price 

$

Expected 
volatility 

%
Expected life 

years

Dividend 
yield 

%
Risk-free rate 

%
Fair value 

$

6 June 2014 5.82 5.82 41 3–10 years 4.3 0.56 1.23
23 April 2015 7.23 7.23 39 3–10 years 4.3 0.59 1.41
18 April 2016 7.79 7.78 38 3–10 years 2.9 0.37 1.65

Expected volatility has been calculated as the annualised volatility of the natural logarithm of the historical daily stock price 
observation from the date of initial listing through to the date of grant.

A reconciliation of option movements over the year to 31 December is shown below:

Number of 
options 2020

Equity-settled

Number of 
options 2019

Equity-settled

Outstanding at the beginning of the year 95 95

Outstanding at the end of the year 95 95

A charge of $Nil was recorded in the Consolidated Statement of Profit or Loss for the three CSOP schemes (2019: $Nil).

The fair value is measured at the grant date and spread over the period during which the employees become unconditionally 
entitled to the options.

Sharesave Scheme
The following share options have been granted under the Sharesave Scheme and were outstanding at 31 December 2020:

Exercise period 

2020 
Number of 

options 
’000

2019 
Number of 

options 
’000

8 May 2014 3 years from 23 April 2015 – –
12 May 2015 3 years from 30 June 2015 – –

A reconciliation of option movement over the year to 31 December is shown below:

Number of 
options 2020 

Equity-settled 
’000

Number of 
options 2019 

Equity-settled 
’000

Outstanding at the beginning of the year – 2
Exercised during the year – (2)

Outstanding at the end of the year – –

A charge of $Nil was recorded in the Consolidated Statement of Profit or Loss for the two Sharesave Schemes (2019: $Nil).

Total share-based payments
At 31 December 2020, management have assumed based on latest forecast that the performance conditions attached to the 
2018 and 2019 LTIP would not be met and these options would not vest. As a result management have updated their share-
based payment calculations to take into account the revised shares expected to vest. This resulted in a reversal of prior year 
share-based payment charges attached to the 2018 and 2019 LTIP with performance conditions to the current year profit and 
loss. A total credit recognised for the year arising from share-based payments is $2.3m (2019: charge $4.9m).

The share-based payment expense recognised in creditors relates to dividends accrued by the option holders over the 
vesting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

23. Employee Benefits continued 
Total share-based payments continued
The number and weighted average exercise prices of share options in equity-settled schemes are as follows:

Weighted average 
exercise price 

2020 
Equity-settled

$

Number of 
options 

2020
Equity-settled 

’000

Weighted average 
exercise price 

2019 
Equity-settled

$

Number of 
options 

2019 
Equity-settled 

’000

Outstanding at the beginning of the year 0.1 4,328 0.2 3,367
Adjustments due to rights issue – – – –
Exercised during the year (0.1) (847) (0.1) (788)
Granted during the year – 7,130 – 1,805
Lapsed during the year – (128) – (56)

Outstanding at the end of the year – 10,483 0.1 4,328

Exercisable at the end of the year – 96 0.1 115

The weighted average remaining contractual life of the share options is 1.8 years (2019: 1.5 years).

2021 LTIP
On 25 January 2021 resolutions were proposed to approve the new Group 2021 LTIP. Details of this have been outlined within 
the Directors’ Remuneration Report on page 63.

Single Total Figure Table
The table below gives a single figure for the total remuneration and breakdown for each Executive and Non-Executive Director 
in respect of the 2020 financial year. Comparative figures for the 2019 financial year have also been provided.

Salary and fees 
including bonus 

$000

Pension 
contributions 

$000
Total 
$000

Year ended 31 December 2020
Total compensation for Directors 2,747.0 281.1 3,028.1

Salary and fees 
including bonus 

$000

Pension 
contributions 

$000
Total 
$000

Year ended 31 December 2019
Total compensation for Directors 7,451.1 363.4 7,814.5

Full details of Directors’ Remuneration including aggregate emoluments, contributions made in respect of money purchase 
schemes and details on the highest paid Director, including if they exercised any share options and participated in a defined 
benefit pension scheme can be found in the Directors’ Remuneration Report. Refer to pages 70 to 73 for this information.

24. Provisions
Provisions for 
contracts with 

suppliers $m

Other 
provisions 

$m

Total 
provisions 

$m

Balance at 31 December 2019 2.4 4.5 6.9

Provisions made – 2.7 2.7
Provisions utilised – (0.5) (0.5)
Provisions released to profit or loss during the year – – –

Balance at 31 December 2020 2.4 6.7 9.1

Current 2.4 5.6 8.0
Non-current – 1.1 1.1

Total 2.4 6.7 9.1

Provisions for contracts with suppliers relate to claims from suppliers against contractual obligations. These provisions were 
assessed by applying the expected payments based on settlement of historic claims, and legal claims which have been 
assessed based on legal advice received. 

Other provisions relate to legal, sales tax and unclaimed property amounts. A provision in respect of royalty claims in the ROW 
segment was made during the year and, based on legal advice, is not expected to be used within the next two years. 
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25. Capital and Reserves
Share capital

31 December 
2020 

$m

31 December 
2019 

$m

Allotted, called up and fully paid 20.1 20.1
1,372,797,489 (2019: 1,371,950,293) ordinary shares of £0.01 each.

847,196 shares were issued during the year on vesting of the 2017 PSP plan as outlined within Note 23.

The Company has no limits to the number of shares which can be issued, however does seek authority at each AGM to 
allot shares. 

Foreign currency translation reserve
The translation reserve comprises all foreign exchange differences arising from the translation of the financial statements of 
foreign operations, as well as from the translation of liabilities that hedge the Company’s net investment in a foreign subsidiary.

Fair value reserve
The fair value reserve comprises the net change in the fair value of equity securities designated as held at fair value.

Hedging reserve
The hedging reserve at 31 December 2019 comprised the foreign exchange movements on the Euro loan which had been 
designated in a hedge relationship with the net investment in the foreign operations denominated in Euro. On 30 September 
2019 this loan was substantially repaid with the hedging relationship ending. A gain of $31.4m was recognised in the reserve up 
to this point. As the Group still holds the investment in the hedged item, the cumulative gain within the reserve in relation to this 
net investment hedge will remain until the point this investment is sold. 

On 30 September 2019 the Group entered into three Euro:US dollar cross currency interest rate swap and designated the swaps 
as a hedge of the net investment in the Group’s Euro investments. A movement of $9.7m was recognised in the reserve in 2019 
in relation to changes in fair value on the swaps.

During the year 2020 the hedge relationship became ineffective and the hedge relationship ended. This resulted in $9.8m credit 
to the hedge reserve and charge to the income statement.

On 30 June 2020 the Group designated the Euro denominated term loan and the assets of a Euro trading subsidiary as a 
net investment hedge. A loss of $19.8m was recognised in the reserve for the year ended 31 December 2020. The total loss 
recognised within the reserve at 31 December 2020 in relation to net investment hedges was $10.0m. 

Dividends
The following dividends were recognised during the year:

2020 
$m

2019 
$m

Special – 278.1
Q1 Interim – 51.4
Q2 Interim – 51.4
Q3 Interim – –
Interim – –
Final (for the preceding year) 51.4 139.3

Total dividends 51.4 520.2

On 7 April 2020 the Board announced the suspension of the 2019 fourth quarter dividend of 4.25 cents per share to conserve 
cash for the Group.

Prior to the impact of the COVID-19 pandemic, the Board paid four interim dividends for each financial year. Payments in 
relation to the first three quarters of the year are equal to 25% of the full year dividend of the prior year, with the final payment 
reflective of the Group’s full year earnings performance and resulting in a full year dividend payment aligned with the Group’s 
pay-out ratio. 

In 2020, only the interim dividend of 3.75 US cents per ordinary share in respect of the third quarter of 2019 was paid to 
shareholders on 10 January 2020. The total cash consideration was $51.4m.

Cineworld Group plc  
Annual Report and Accounts 2020 155

S
trateg

ic R
ep

o
rt

C
o

rp
o

rate G
overnance

Financial Statem
ents



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

26. Financial Instruments
Overview
The Group has exposure to the following risks from its use of financial instruments:

	− Credit risk
	− Liquidity risk
	− Market risk

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives, policies and 
processes for measuring and managing risk, and the Group’s management of capital.

The Board of Directors has overall responsibility for the establishment and oversight of the Group’s Risk Management 
Framework. The Group has in place a risk management programme and regular reports are made to the Audit Committee, 
which is tasked with general oversight. The Group’s risk management policies are established to identify and analyse the risks 
faced by the Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management 
policies and systems are reviewed regularly to reflect changes in market conditions and the Group’s activities. The Group, 
through its training and management standards and procedures, aims to develop a disciplined and constructive control 
environment in which all employees understand their roles and obligations.

The Group’s Audit Committee oversees how management monitors compliance with the Group’s risk management policies 
and procedures and reviews the adequacy of the Risk Management Framework in relation to the risks by the Group. The Group’s  
Audit Committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews 
of certain risk management controls and procedures, the results of which are reported to the Audit Committee.

Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its 
contractual obligation. Management believe the credit risk on cash and cash equivalents is low because the counterparties 
are banks with high credit ratings.

Accounts receivable include trade and other receivables. Trade receivables are amounts billed to customers for the sale 
of services, and represent the maximum exposure to credit risk of those financial assets, exclusive of the allowance for 
doubtful accounts. Normal credit terms for amounts due from customers call for payment within 30 days. Other receivables 
include amounts due from suppliers and landlords and other miscellaneous amounts. The Group’s credit risk is primarily 
related to its trade receivables, as other receivables generally are recoverable through ongoing business relationships with 
the counterparties. Due to the nature of its receivables, the Group defines default with regard to the specific nature of each 
contractual arrangement, given the nature and number of transactions involving credit risk, events of default are not considered 
to be high risk and are assessed on specific basis for each asset held at the reporting date.

The Group grants credit to customers in the normal course of business. The Group typically does not require collateral or other 
security from customers; however, credit evaluations are performed prior to the initial granting of credit when warranted and 
periodically thereafter. The Group records a reserve for estimated uncollectable amounts, which management believes reduces 
credit risk. See Note 1, for policy on Impairment of financial assets.

The ageing profile of the Group’s trade receivables is as follows: 

31 December 
2020 

$m

31 December 
2019

$m

Within 30 days 5.1 161.3 
Between 30 and 60 days 0.4 11.9 
Between 60 and 90 days 0.7 3.9 
Over 90 days 4.2 7.4 

Total trade receivables 10.4 184.5 

Standard credit terms granted to customers is between 30 to 60 days. The percentage of trade receivables past due date is 
52% (2019: 20.6%). The percentage of trade receivables outstanding more than 90 days is 40.8% (2019: 5.6%).

The following schedule reflects the changes in the allowance for trade receivables during the year:

31 December 
2020 

$m

31 December 
2019 

$m

Opening loss allowance 1.1 1.1 
Additional allowance 2.1 0.4 
Amounts written off (1.0) (0.4)

Closing loss allowance 2.2 1.1

There are no material expected credit losses against contract assets, cash or other receivables. Due to the Group’s diversified 
client base, management believes the Group does not have a significant concentration of credit risk.
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26. Financial Instruments continued
Liquidity risk
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s approach 
to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, 
under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Group’s reputation.

The following are the contractual maturities of financial liabilities, including interest payments and excluding the impact of 
netting agreements. The amounts disclosed in the table are contractual undiscounted cash flows, including interest payments 
calculated using interest rates in force at each reporting date, so will not always reconcile with the amounts disclosed on the 
Consolidated Statement of Financial Position.

31 December 2020
Carrying 
amount 

$m

Contractual cash 
flows 

$m

6 months 
or less 

$m
6–12 months 

$m
1–2 years 

$m
2–5 years 

$m

More than 
5 years 

$m

Non-derivative financial 
liabilities
Secured bank and private 
placement loans (1) (2)

4,640.9 (5,806.7) (114.1) (113.5) (229.0) (4,725.6) (624.6)

Bank overdraft 21.8 (21.8) (21.8) – – – –
Lease liabilities 3,971.7 (6,824.9) (644.0) (332.6) (688.3) (1,815.2) (3,344.8)
Trade payables 169.0 (169.0) (169.0) – – – –

Total non-derivative financial 
liabilities

8,803.4 (12,822.4) (948.9) (446.1) (917.3) (6,540.8) (3,969.4)

Derivative financial liabilities
Cross currency swaps
Inflow 23.6 346.3 4.0 4.0 7.9 23.8 306.6
(Outflow) – (364.5) (2.6) (2.6) (5.2) (15.7) (338.4)

Embedded derivative 106.5 (136.7) (13.2) (13.2) (26.5) (79.5) (4.3)

Total derivative financial 
liabilities

130.1 (154.9) (11.8) (11.8) (23.8) (71.4) (36.1)

31 December 2019
Carrying 
amount 

$m

Contractual cash 
flows 

$m

6 months 
or less 

$m
6–12 months 

$m
1–2 years 

$m
2–5 years 

$m

More than 
5 years 

$m

Non-derivative financial 
liabilities
Secured bank and private 
placement loans

3,616.8 (3,675.6) (23.2) (118.3) (46.6) (146.2) (3,341.3)

Bank overdraft 2.5 (2.5) (2.5) – – – – 
Lease liabilities 4,197.5 (6,355.2) (344.5) (325.7) (639.2) (1,193.5) (3,852.3)
Trade payables 127.4 (127.4) (127.4) – – – – 

Total non-derivative financial 
liabilities

7,944.2 (10,160.7) (497.6) (444.0) (685.8) (1,339.7) (7,193.6)

Derivative financial liabilities
Hedged cross currency swaps
(Inflow) 9.7 582.2 9.6 9.6 19.2 76.7 467.1 
Outflow – (509.3) (3.7) (3.7) (7.4) (29.7) (464.8)

Total derivative financial 
liabilities

9.7 72.9 5.9 5.9 11.8 47.0 2.3

Refer to Note 19 for details on the Group’s borrowing facilities, including covenants attached to these. 

(1)	� The B1 term loan contains a prepayment option allowing the company to repay up to 30% of the principal in certain circumstances at a premium 
anytime up to maturity. The cashflows presented above do not factor in early repayments. The prepayment option is separated as an embedded 
derivative as disclosed in note 19.

(2)	 The warrant instruments will be settled by issue of equity and therefore there are no fixed contractual cash flows.

At 31 December 2019 the Group had three cross currency swaps. These were designated as a net investment hedge, with 
changes in fair value of these derivatives recognised in equity to match translation adjustments on foreign currency equity 
instruments which they are hedged against. During the year, $9.8m was credited to the hedge reserve and charge to the 
income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

26. Financial Instruments continued
Net Investment Hedging
On 30 June 2020 the Group designated the Euro denominated term loan and the assets of a Euro trading subsidiary as a net 
investment hedge. 

Items held in net investment hedge:

31 December 2020 31 December 2019

Year of 
maturity

Change in value of 
hedging instrument

$m

Change in value of 
hedged item

$m

Change in value of 
hedging instrument

$m

Change in value of 
hedged item

$m

Initial Euro term loan 2025 (19.8) 19.8 – –

Cross currency swaps 2026 – – (9.7) 9.7

At 31 December 2020 the nominal amount of the hedging instruments held in net investment hedge was $233.8m (2019: $Nil) 
and the nominal amounts of the hedged risk were €230.9m (2019 €Nil). The hedge ratio is 1:1. The items held in a net investment 
hedge mitigate the net asset translation exposure arising from movements in non-functional currencies. Potential sources of 
hedge ineffectiveness are credit risk and cross currency basis. 

The hedging reserve contains a balance of ($19.8m) in relation to continuing net investment hedges and a balance of $31.4m in 
relation to net investment hedge relationships for which hedge accounting is no longer applied. 

Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect 
the Group’s income or the value of its holdings of financial instruments. The objective of market risk management is to manage 
and control market risk exposures within acceptable parameters, while optimising the return on risk.

Foreign currency risk
Operating across ten territories increase the Group’s exposure to currency risk. Wherever possible, overseas operations will 
fund their day-to-day working capital requirements in local currency with cash generated from operations, naturally hedging 
the currency risk exposure to the Group. Management will continually monitor the level of currency risk exposure, and consider 
hedging where appropriate. Currently the Group considers the currency risk on consolidation of the assets and liabilities of its 
foreign entities to be of low materiality, no hedging has been undertaken.

In 2019 the Group entered a contingent forward contract and a contingent swap contracts in order to hedge certain cash flows 
expected to take place on completion of the proposed Cineplex combination. Due to the termination of the deal, the contingent 
elements of the derivatives were not met. The Group terminated the swap resulting in a gain of $4.5m and a loss of $10.4m on 
the deal contingent forward in line with the fair values reported at 31 December 2019. In addition, the forward contract was 
modified on termination, resulting in an additional loss of $10.2m.

Interest rate risk
Interest rate risk arises from the Group’s borrowing facilities in which a variable rate of interest is charged. The Group has 
historically managed this risk by securing fixed interest rates on a portion of its term loans.

While fixed-rate interest-bearing debt is not exposed to cash flow interest rate risk, there is no opportunity for the Group to 
enjoy a reduction in borrowing costs in markets where rates are falling.

In addition, the fair value risk inherent in fixed-rate borrowing means that the Group is exposed to unplanned costs should debt 
be restructured or repaid early as part of the liquidity management process.

Exposure to interest rate risk is monitored through several measures including sensitivity and scenario testing and a cost benefit 
analysis of entering into interest rate swaps to mitigate this risk.

The Group believes it is more cost effective for the US term loan to remain unhedged. The Group however uses interest rate 
swaps agreed with other parties to hedge a portion of the interest charged on the Euro term loan. Interest rate swaps are 
measured at fair value, which have been calculated by discounting the expected future cash flows at prevailing interest rates.

At 31 December 2020 the Group had two (2019: three) cross currency interest rate swaps. During 2019 an incremental USD 
term loan was taken out for $650.0m and this was used in part to enter three Euro to USD cross currency interest rate swaps. 
Under the arrangements of these swaps the Group received €408.7m. One of these swaps was settled during the current 
financial year.

These proceeds in the prior year were used to settle €408.0m of the Group’s outstanding Euro term loan and the Group now 
pays a Euro coupon on the notional outstanding balance of the Euro legs of the swaps and receives a coupon on the notional 
outstanding balance of the USD legs of the swaps. The USD coupon is then used to pay the coupon on the $650.0m new term 
loan. On maturity of the swaps and the incremental USD term loan, the Group will receive $300.0m on the US dollar legs of the 
swaps and pay €272.5m on the Euro leg.
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26. Financial Instruments continued
Cash flow sensitivity analysis
At the reporting date the interest rate profile of the Group’s interest-bearing financial instruments was:

Carrying amount

31 December 
2020 

$m

31 December 
2019 

$m

Fixed rate instruments
Financial liabilities (loans and borrowings – unhedged portion) 617.3 –

Lease liabilities 3,971.7 4,197.5 

Total Fixed rate instruments 4,589.0 4,197.5

Variable rate instruments
Financial liability/(assets) (interest rate swap) 23.6 14.2
Financial liabilities (loans and borrowings – unhedged portion) 4,045.4 3,616.8

Total Variable rate instruments 4,069.0 3,631.0

The Group accounts for derivative financial instruments (interest rate swaps) at fair value. The gain or loss on remeasurement to 
fair value is recognised immediately in the Consolidated Statement of Profit or Loss except where derivatives qualify for hedge 
accounting when recognition of any resultant gain or loss depends on the nature of the item being hedged.

A change of 100 basis points in interest rates would have increased equity by $6.5m (2019: $6.5m) or decreased equity by 
$6.5m (2019: $6.5m) for the swaps.

A change of 100 basis points in interest rates at the reporting date would have increased/(decreased) equity and profit or 
loss by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain 
constant. The analysis is performed on the same basis for 2019.

Profit or loss Equity

Effect in dollars thousands
100 bp 

increase
100 bp 

decrease
100 bp 

increase
100 bp 

decrease

31 December 2020
Variable rate instruments (33.6) 33.6 (33.6) 33.6
Interest rate swap 6.5 (6.5) 6.5 (6.5)

Cash flow sensitivity (net) (27.1) 27.1 (27.1) 27.1

31 December 2019
Variable rate instruments (37.8) 37.8 (37.8) 37.8
Interest rate swap 6.5 (6.5) 6.5 (6.5)

Cash flow sensitivity (net) (31.3) 31.3 (31.3) 31.3

Fair values
Set out below is a comparison by category of carrying amounts and fair values of the Group’s financial instruments that are 
carried in the financial statements.

Carrying amount 
31 December 

2020 
$m

Fair value 
31 December 

2020 
$m

Carrying amount 
31 December 

2019
$m

Fair value 
31 December 

2019 
$m

Secured bank and private placement loans (1) 4,640.9 3,734.9 3,616.8 3,675.6 
Bank overdraft 21.8 21.8 2.5 2.5
Equity investments (10.0) (10.0) (10.0) (10.0)
Forward contract – – (10.4) (10.4)
Unhedged interest rate swap 23.6 23.6 4.5 4.5
Hedged Interest rate swap – – 9.7 9.7
Warrant 97.2 97.2 – –
Embedded derivatives liability 106.5 106.5 – –
Embedded derivatives asset (7.8) (7.8) – –

Total 4,872.2 3,966.2 3,613.1 3,671.9 

(1 )	 The fair value of the secured bank and private placement loans stated include the Fair value of embedded derivatives.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

26. Financial Instruments continued
Fair values continued
Cash and cash equivalents, trade and other receivables, accounts payable and accrued liabilities are reflected in the 
Consolidated Financial Statements at carrying values that approximate fair values because of the short-term maturities of these 
financial instruments. Short-term debtors, creditors and cash and cash equivalents have been excluded from the above table on 
the basis that their carrying amount is a reasonable approximation to fair value.

Finance lease liabilities are recorded at amortised cost, as derived from expected cash outflows and the estimated incremental 
borrowing rate attached to the lease. Finance lease liabilities are separately disclosed within the Consolidated Statement of 
Financial Position. 

Fair value hierarchy
Under the provisions of IFRS 9, the interest rate swap agreements are recorded on the Consolidated Statement of Financial 
Position at their fair values, with subsequent changes in fair value recorded in the Consolidated Statement of Profit and Loss. 
See Note 19 Long-term debt for the Group’s current swap agreements.

Equity investments relate to investments designated as fair value through OCI. Any movement in fair value has been recognised 
within fair value reserve. The Group holds unquoted equity investments and concluded that these cost of investments represent 
their fair value at 31 December 2020.

The difference between net carrying amount and estimated fair value reflects unrealised gains or losses inherent in the 
instruments based on valuations at 31 December 2020 and 31 December 2019. The volatile nature of the markets means 
that values at any subsequent date could be significantly different from the values reported above.

The fair value of derivatives and borrowings has been calculated by discounting the expected future cash flows at prevailing 
interest rates, except where the borrowings are traded in secondary markets and traded prices are available. The carrying 
amount of unsecured bank loans is stated net of debt issuance costs and the fair value is stated gross of debt issuance costs 
and is calculated using the market interest rates.

The table below analyses financial instruments carried at fair value by valuation method. The different levels have been defined 
as follows:

	− In general, fair values determined by Level 1 inputs use quoted prices in active markets for identical financial assets or 
financial liabilities that the Group has the ability to access. 

	− Fair values determined by Level 2 inputs use inputs other than the quoted prices included in Level 1 that are observable for 
the financial asset or financial liability, either directly or indirectly. Level 2 inputs include quoted prices for similar financial 
assets and financial liabilities in active markets, and inputs other than quoted prices that are observable for the financial 
assets or financial liabilities. The Group uses market interest rates and yield curves that are observable at commonly quoted 
intervals in the valuation of its interest rate swap agreements. The derivative positions are valued using models developed 
internally by the respective counterparty that uses as its basis readily observable market parameters (such as forward yield 
curves) and are classified within Level 2 of the valuation hierarchy. The Group considers its own credit risk as well as the 
credit risk of its counterparties when evaluating the fair value of its derivatives. Any adjustments resulting from credit risk 
are recorded as a change in fair value of the derivatives and reflected in the Statement of Comprehensive Income.

	− Level 3 inputs are unobservable inputs for the financial asset or financial liability, and include situations where there is little, 
if any, market activity for the financial asset or financial liability. The Group’s assessment of the significance of a particular 
input to the fair value measurement in its entirety requires judgement, and considers factors specific to the financial asset 
or financial liability.

Level 1 
$m

Level 2 
$m

Level 3 
$m

Total 
$m

31 December 2020
Derivative financial instruments – 219.5 – 219.5

Equity investments – – (10.0) (10.0)

31 December 2019
Derivative financial instruments – 3.8 – 3.8 
Equity investments – – (10.0) (10.0)

There have been no transfers between levels in 2020. No other financial instruments are held at fair value.
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26. Financial Instruments continued
Valuation techniques used to determine fair values
Specific valuation techniques used to value financial instruments include: 

	− The fair value of derivatives and borrowings has been calculated by discounting the expected future cash flows at prevailing 
interest rates. 

	− The carrying amount of bank loans is stated net of debt issuance costs and the fair value is stated gross of debt issuance 
costs and is calculated using the market interest rates. 

	− The fair value of investments has been calculated by reference to quoted market values. The Group holds two unquoted 
equity investment and have concluded that the cost of these investments represents its fair value at 31 December 2020.

All of the resulting fair value estimates are included in Level 2 except for unlisted equity investments (Level 3). 

The difference between net carrying amount and estimated fair value reflects unrealised gains or losses inherent in the 
instruments based on valuations at 31 December 2020 and 31 December 2019. The volatile nature of the markets means 
that values at any subsequent date could be significantly different from the values reported above.

Capital Management
The capital structure of the Group consists of the following items:

2020 
$m

2019 
$m

Cash and cash equivalents 336.7 140.6
Bank and private placement loans and overdrafts 4,662.7 3,619.3
Lease liabilities 3,971.7 4,197.5
Equity attributable to equity holders of the parent 1,328.9 3,775.2

Total 10,300.0 11,732.6

The year 2020 were significantly impacted by the COVID-19 pandemic with all our cinemas being temporarily closed for 
extensive periods from mid-March. In response to this extraordinary situation, the Board of Director adapted their monitoring as 
described in the chair’s section on page 32.

Alongside the above crisis monitoring, the Board of Directors constantly monitors the ongoing capital requirements of the 
business and has reviewed the current gearing ratio, being the ratio of bank debt to equity and considers it appropriate for the 
Group’s current circumstances. Ratios used in the monitoring of debt capital include the ratio of Adjusted EBITDA to net debt.

The Group’s objective when managing capital is to maintain a strong capital base so as to maintain investor, creditor and 
market confidence and to sustain future development of the business, to provide returns for shareholders and to optimise 
the capital structure to reduce the cost of capital. The Board of Directors monitors both the demographic spread of 
shareholders, as well as the return on capital, which the Group defines as total shareholders’ equity and the level of dividends 
to ordinary shareholders.

27. Capital Commitments
Capital commitments at the end of the financial year for which no provision has been made:

31 December 
2020 

$m

31 December 
2019 

$m

Contracted 47.8 294.5

Capital commitments at the end of the current and preceding financial year relate to new sites and refurbishment projects 
which have commenced or have been committed to through an executed lease agreement or lease amendment. 

28. Contingent Liabilities
Following Cineworld’s termination on 12 June 2020 of the Arrangement Agreement relating to its proposed acquisition 
of Cineplex Inc. (“Cineplex”), Cineplex initiated proceedings against Cineworld. The proceedings allege that Cineworld 
breached its obligations under the Arrangement Agreement and/or duty of good faith and honest contractual performance. 
Cineworld is defending its position and has made a counter claim against Cineplex. 

The proceedings allege that Cineworld breached its obligations under the Arrangement Agreement and/or duty of good faith 
and honest contractual performance and claim damages of up to C$2.18 billion less the value of Cineplex shares retained by 
Cineplex shareholders. As previously announced, the directors are of the view that Cineworld did not breach these (or any) 
obligations or duties and the Group is vigorously defending this claim. In any event, Cineworld believes that Cineplex’s claim, 
if successful, would be limited to its costs and expenses incurred in relation to the Acquisition and would not be assessed by 
reference to the consideration that was payable under the Acquisition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(FORMING PART OF THE FINANCIAL STATEMENTS) CONTINUED

28. Contingent Liabilities continued
The Group terminated the Arrangement Agreement because Cineplex breached a number of its covenants under the 
Arrangement Agreement and could not meet certain conditions necessary for closing. Cineplex did not remedy its breaches 
when given the opportunity to do so. As of the date of these financial statements, the Directors are of the view that no material 
liability will arise in respect of this claim.

29. Related Parties
Transactions between the Group and its subsidiaries, which are related parties, have been eliminated on consolidation and are 
not disclosed in this note. The transactions between the Group and its joint ventures and associates are disclosed below. 

For the purposes of IAS 24 “Related Party Disclosures”, executives below the level of the Company’s Board are not regarded as 
related parties. 

The remuneration of the Directors at the year end, who are the key management personnel of the Group, is set out in aggregate 
in the audited part of the Directors’ Remuneration report on pages 70 to 73. 

The compensation of the Directors is as follows:
Salary and fees 

including bonus 
$’000

Pension 
contributions 

$’000
Total 

$’000

Year ended 31 December 2020
Total compensation for Directors 2,747.0 281.1 3,028.1

Salary and fees 
including bonus 

$’000

Pension 
contributions 

$’000
Total 

$’000

Year ended 31 December 2019
Total compensation for Directors 7,451.1 363.4 7,814.5

Other related party transactions
Digital Cinema Media Limited (“DCM”) is a joint venture between the Group and Odeon Cinemas Holdings Limited set up 
on 10 July 2008. Revenue receivable from DCM in the year ended 31 December 2020 totalled $5.3m (2019: $24.9m) and as 
at 31 December 2020 no amounts were due from DCM in respect of receivables (2019: $3.8m). In addition, the Group has a 
working capital loan outstanding from DCM of $0.7m (2019: $0.6m).

NCM is a joint venture between AMC Entertainment Holdings Inc, Cinemark Holdings Inc and the Group. As at 31 December 
2020 $0.2m (2019: $1.4m) was due to NCM in respect of trade payables and $1.0m (2019: $6.3m) was due from NCM in respect 
of trade receivables. Refer to Note 13 for details of transactions with NCM.

Revenue receivable from NCM in the year ended 31 December 2020 totalled $83.7m (2019: $97.8m).

AC JV is a joint venture between AMC Entertainment Holdings Inc, Cinemark Holdings Inc and NCM. There were no transactions 
during the year. As at 31 December 2020 $0.2m (2019: $0.9m) was due to Fathom AC in respect of trade payables.

Revenue receivable from Black Shrauber Limited in the year ended 31 December 2020 totalled $0.1m (2019: $0.1m). There were 
no amounts due to or from Black Shrauber Limited at 31 December 2020. 

DCIP is a joint venture between Regal, AMC and Cinemark. On November 1 2020, the master lease agreement was terminated 
and all digital projectors were distributed to the founding members. In connection with the termination of the master lease 
agreement, Regal is required to pay a termination fee which is effectively the monthly obligation (i.e. rent payments) until the 
revised cost recoupment date in October 2021. The termination fee payable at 31 December 2020 was $4.9m. Refer to Note 14 
for further information.

Global City Holdings N.V. (“GCH”), is a company in which Moshe Greidinger and Israel Greidinger, Directors of the Group, have 
a controlling interest. During the year, the Group made lease payments of $6.1m (2019: $10.4m) to companies under the control 
of GCH. At 31 December 2020 $59.6m (2019: $57.5m) in lease liabilities were included within the Group’s Statement of Financial 
Position. The Group had amounts payable of $0.2m (2019: $1.7m) by companies under the control of GCH. 

No related party transactions other than compensation have occurred during both the current or prior financial years with key 
management personnel. 

All related party transactions were made on terms equivalent to those that prevail in an arm’s length transaction. 

Details of subsidiaries held by the Group can be found in Note 32.
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COMPANY STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2020

Note

31 December 
2020 

$m

31 December 
2019 

$m

Non-current assets
Investments 32 1,135.4 3,446.0

Total non-current assets 1,135.4 3,446.0

Current assets
Debtors 33 531.8 896.6 
Cash at bank 0.3 15.7 
Total current assets 532.1 912.3

Total assets 1,667.5 4,358.3

Current liabilities
Trade and other payables 34 (241.4) (583.1)
Fair value of financial derivatives 35 (97.2) –

Total current liabilities (338.6) (583.1)

Net current assets 193.5 329.2 

Total assets less current liabilities 1,328.9 3,775.2 

Net assets 1,328.9 3,775.2

Capital and reserves
Called up share capital 36 20.1 20.1
Share premium account 513.8 516.0
Translation reserve (218.8) (345.3)
Profit and loss account 1,013.8 3,584.4

Shareholders’ funds – equity 1,328.9 3,775.2

The Company generated a loss of $2,519.5m (2019: profit $528.8m) during the current financial year. 

These Financial Statements on pages 163 to 176 were approved by the Board of Directors on 25 March 2021 and were signed 
on its behalf by:

Nisan Cohen
Director
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COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Note

Issued 
capital 

$m

Share 
premium 

$m

Translation 
reserve 

$m

Retained 
earnings 

$m
Total 

$m

Balance at 1 January 2019 20.1 513.8 (462.0) 3,574.0 3,645.9
Profit for the financial year – – – 528.8 528.8
Other comprehensive income
Items that will subsequently be reclassified to profit or loss
Movement on translation reserve – – 116.7 – 116.7
Total comprehensive income – – 116.7 528.8 645.5

Contributions by and distributions to owners
Dividends 37 – – – (520.2) (520.2)
Movements due to share-based compensation 36 – – – 1.8 1.8
Issue of shares – 2.2 – – 2.2

Balance at 31 December 2019 20.1 516.0 (345.3) 3,584.4 3,775.2

Loss for the financial year – – – (2,519.5) (2,519.5)

Other comprehensive income
Items that will subsequently be reclassified to profit or loss
Movement on translation reserve – – 126.5 – 126.5

Total comprehensive income – – 126.5 (2,519.5) (2,393.0)

Contributions by and distributions to owners
Dividends 37 – – – (51.4) (51.4)

Movements due to share-based compensation 36 – – – (1.9) (1.9)

Transfer – (2.2) – 2.2 –

Balance at 31 December 2020 20.1 513.8 (218.8) 1,013.8 1,328.9
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30. Accounting Policies
The following accounting policies have been applied consistently in dealing with items which are considered material in relation 
to the Company’s financial statements.

General information
Cineworld PLC is a public company, limited by shares, incorporated and domiciled in the UK. Its registered address is 8th Floor, 
Vantage London, Great West Road, Brentford, TW8 9AG. 

Basis of Preparation
These financial statements present information about the Company as an individual undertaking and not about its Group. 

These financial statements were prepared in accordance with the Companies Act 2006 as applicable to companies using 
Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS 101”). These financial statements have been prepared 
under the historic cost convention.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure requirements 
of “international accounting standards in conformity with the requirements of the Companies Act 2006”.Amendments are 
made where necessary in order to comply with Companies Act 2006 and has set out below where advantage of the FRS 101 
disclosure exemptions have been taken. 

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the 
following disclosures:

	− a Cash Flow Statement and related notes;

	− disclosures in respect of transactions with wholly owned subsidiaries;

	− disclosures in respect of capital management;

	− the effects of new but not yet effective IFRSs;

	− the requirements of paragraphs 17 and 18A of IAS 24 “Related Party Disclosures”, including disclosures in respect of the 
compensation of key management personnel; and

	− a separate Statement of Profit or Loss in line with the section 408 exemption.

Presentational currency
The functional currency of the Company is sterling. To aid the users of the Company accounts with consistency of the 
consolidated Group accounts, the Company’s presentational currency is in US dollars.

Investments
In the Company’s financial statements, investments in subsidiary undertakings are stated at cost less provision for any 
impairment in value.

Impairment
The Company evaluates its investments for financial impairment where events or circumstances indicate that the carrying 
amount of such assets may not be fully recoverable. When such evaluations indicate that the carrying value of an asset exceeds 
its recoverable value, an impairment in value is recorded.

Deferred taxation
Deferred tax is recognised using the Statement of Financial Position method, providing temporary differences between the 
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is recognised, without discounting, in respect of all temporary differences except as otherwise required by IAS 12.

Share-based payment transactions
The share options programme allows Group employees to acquire shares of the Company. The fair value of options are 
measured at grant date and spread over the period during which the employees become unconditionally entitled to the options. 
The fair value of the options granted is measured using an evaluation model, taking into account the terms and conditions upon 
which the options were granted. The amount recognised as an expense is adjusted to reflect the actual number of share options 
that vest except where forfeiture is due only to share prices not achieving the threshold for vesting.

Where the Company grants options over its own shares to the employees of its subsidiaries it recognises an increase in the 
cost of investment in its subsidiaries equivalent to the equity-settled share-based payment charge recognised in its subsidiary’s 
financial statements with the corresponding credit being recognised directly in equity. Amounts recharged to or reimbursed by 
the subsidiary are recognised as a reduction in the cost of investment in the subsidiary.

NOTES TO THE COMPANY FINANCIAL STATEMENTS
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NOTES TO THE COMPANY FINANCIAL STATEMENTS CONTINUED

30. Accounting Policies continued
Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the 
financial instrument. Financial assets are de-recognised when the rights to receive cash flows from the financial assets have 
expired or have been transferred and the Company has transferred substantially all risks and rewards of ownership. 

Financial liabilities are de-recognised when the contractual obligations are discharged, cancelled or expire. 

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Financial Position, when 
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise 
the financial asset and settle the financial liability simultaneously.

IFRS 9 contains three classification categories for financial assets and liabilities: measured at amortised cost, fair value through 
profit or loss (“FVPL”) and fair value through other comprehensive income (“FVOCI”). 

At initial recognition, the Company classifies its financial instruments in the following categories depending on the purpose for 
which the financial instruments were acquired: 

Financial assets at amortised cost: 
The Company’s financial assets at amortised cost comprise cash and cash equivalents and loans receivable from other legal 
entities within the Cineworld Group. Loans and receivables are initially recognised at the amount expected to be received, less, 
when material, a discount to reduce the loans and receivables to fair value. Subsequently, loans and receivables are measured at 
amortised cost using the effective interest method, less a loss allowance. 

The Company fixed asset investment is held at amortised cost. 

Financial assets and financial liabilities at FVPL: 
Financial instruments in this category are recognised initially and subsequently at fair value. Transaction costs are expensed in 
the Company’s Statement of Profit or Loss. Gains and losses arising from changes in fair value are presented in the Company’s 
Statement of Profit or Loss. Financial assets and financial liabilities at fair value through profit or loss are classified as current, 
except for the portion expected to be realised or paid beyond 12 months of the Consolidated Statement of Financial Position 
date, which is classified as non-current.

Impairment of financial assets 
The company applies the IFRS 9 expected credit losses approach, assessing lifetime expected loss allowances for all trade 
receivables and contract asset.

Loss allowances will be measured on either of the following bases:

i.	 12-month ECLs which are ECLs that result from possible default events within 12 months after the reporting date; and

ii.	lifetime ECLs which are ECLs that result from all possible default events over the expected life of a financial instruments. 

The Company measures expected credit losses using a lifetime expected loss allowance for all intercompany receivables. 
Impairment losses on financial assets carried at amortised cost or FVOCI are reversed in subsequent years if the amount of the 
loss decreases and the decrease can be related objectively to an event occurring after the impairment was recognised.

The carrying amount of the Company’s fixed asset investment is reviewed at each Statement of Financial Position date 
to determine whether there is any indication of impairment. If any such indication exists, the asset’s recoverable amount 
is estimated. 

An impairment loss is recognised whenever the carrying amount of these fixed asset investments exceeds their recoverable 
amount. Impairment losses are recognised in the Company’s Statement of Profit or Loss.

The recoverable amount is the greater of the asset’s fair value less costs to sell and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. 

Significant accounting judgements and estimates
The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the 
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ 
from these estimates. 

Judgements and estimates made by the Directors in the application of these accounting policies that have significant effect 
on these financial statements and estimates with a significant risk of material adjustment in the next financial year are set 
out below.
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30. Accounting Policies continued
Judgements
There are no significant accounting judgements that impact the Company financial statements, other than those related to 
estimates shown below.

Estimates
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in 
the year in which the estimate is revised and in any future years affected.

In applying the Company’s accounting policies described above the Directors have identified that the following area as key 
estimates that have a significant impact on the amounts recognised in the financial statements.

Impairment of fixed asset investments
The Company determines whether its investment in subsidiary Crown UK Holdco Limited is impaired when indicators of 
impairment exist or based on the annual impairment assessment. The annual assessment requires an estimate of the value in 
use of the underlying investment. This investment holds subsequent investments in all Group companies. 

Estimating the value in use requires the Company to make an estimate of the expected future cash flows from the investment 
and discount this to net present value at the Group’s weighted average discount rate. The resulting calculation is sensitive to the 
assumptions in respect of future cash flows and the discount rate applied.

The Directors consider that the assumptions made represent their best estimate of the future cash flows generated by the 
investment and that the discount rate used is appropriate given the risks associated with the specific cash flows. A sensitivity 
analysis has been performed over the estimates (see Note 32).

Forecasting expected cash flows and selecting an appropriate discount rate inherently requires estimation. A sensitivity analysis 
has been performed over the estimates (see Note 32). The resulting calculation is sensitive to the assumptions in respect of 
future cash flows and the discount rate applied. The Directors consider that the key assumptions made within the cash flow 
forecasts include long-term growth, the impact of the Company’s recovery from COVID-19 as outlined in Note 1, and discount 
rates. The Directors consider that the assumptions made represent their best estimate of the future cash flows generated by the 
investment, and that the discount rate used is appropriate given the risks associated with the specific cash flows. Based on the 
sensitivity analysis performed, there would be additional impairment. Refer to Note 32 for full details. Therefore it is considered 
appropriate to disclose this as an area of significant estimation due to the size of the balance and the fact that it could change 
as a result of future events.

Expected credit losses
The company applies the IFRS 9 expected credit losses approach, assessing lifetime expected loss allowances for all trade 
receivables and contract assets.

Management currently calculate this loss allowance based on the weighted average of two recoverability scenarios. 
Scenario one is based on the fact that additional funds could be drawn down to repay these intercompany receivables should 
the counterparty call on these. Based on historical evidence should this occur subsidiary companies have in the past drawn 
down on additional funding to repay these loans. Therefore management estimate that the probability of this scenario occurring 
is high and have applied an apportionment of 95% of this occurring. Under Scenario two, a loss allowance is calculated based 
on a 100% probability of default, less available assets and cash which could be sold at a discount to repay these intercompany 
loans. Management estimate that the probability of this scenario occurring is low and have applied an apportionment of 5%. 

The expected credit loss is therefore sensitive to the apportionment applied. A sensitivity analysis has been performed over this 
estimate (see Note 32). 
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NOTES TO THE COMPANY FINANCIAL STATEMENTS CONTINUED

31. Staff Numbers and Costs
The Company pays no employees. Salaries of the Directors of the Company, including Non-Executive Directors, as well as 
the Company Secretary are recharged to the Company from its subsidiary Cineworld Cinemas Ltd. Total salaries paid to 
Non‑Executive Directors were $0.9m (2019: $0.9m).

32. Investments

Company

Shares in 
Group 

undertakings 
$m

Balance at 31 December 2018 3,339.1
Additions –

Disposal –
Share for share exchange 2.4
Effects of movement in foreign exchange 104.5

Balance at 31 December 2019 3,446.0
Additions 80.5

Disposal –
Impairment (2,509.9)
Effects of movement in foreign exchange 118.8

Balance at 31 December 2020 1,135.4

Net book value
At 31 December 2019 3,446.0

At 31 December 2020 1,135.4

Additions of $80.5m during the financial year relate to a capital contribution in Crown UK Holdco Limited as a result of the issue 
of equity warrants as outlined in note 35. The $80.5m represents the fair value of these warrants on date of issuance.

Fixed asset investments 
Registered office Principal activity Class

% of shares 
held

Subsidiary undertakings

Directly held

Crown UK Holdco Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Holding company Ordinary 100

Indirectly held

Cinema City Holding B.V. PO Box 1370 NL-3000 BJ Rotterdam  
The Netherlands

Holding company Ordinary 100

Augustus 1 Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Holding company Ordinary 100

Cinema Finco 1 Limited 8th Floor, Block E, Iveagh Court,  
Harcourt Road, Dublin 2, Ireland

Financing company Ordinary 100

Cinema Finco 2 Limited 8th Floor, Block E, Iveagh Court,  
Harcourt Road, Dublin 2, Ireland

Financing company Ordinary 100

Cinema Finco 3 Limited 8th Floor, Block E, Iveagh Court,  
Harcourt Road, Dublin 2, Ireland

Financing company Ordinary 100

Cinema Finco 4 Limited 8th Floor, Block E, Iveagh Court,  
Harcourt Road, Dublin 2, Ireland

Financing company Ordinary 100

Cinema Finco 5 Limited 8th Floor, Block E, Iveagh Court,  
Harcourt Road, Dublin 2, Ireland

Financing company Ordinary 100

Cinema Finco 6 Limited 8th Floor, Block E, Iveagh Court,  
Harcourt Road, Dublin 2, Ireland

Financing company Ordinary 100

Cinema City Holdco  
(Hungary) K.F.T

1132 Budapest, Váci út 22-44 Financing company Ordinary 100

Crown Intermediate  
Holdco. Inc

101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Holding company Ordinary 100

Cineworld Hunco. Kft 1132 Budapest, Váci út 22-44 Holding company Ordinary 100
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Registered office Principal activity Class
% of shares 

held

Crown Finance US. Inc 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Holding company Ordinary 100

Augustus 2 Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Holding company Ordinary 100

Cineworld Holdings Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Holding company Ordinary 100

Cine-UK Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Cinema operations Ordinary 100

Cineworld Cinemas  
Holdings Limited

8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Holding company Ordinary 100

Picturehouse Cinemas Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Cinema operations Ordinary 100

Cineworld Cinemas Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Holding company and 
Cinema operations

Ordinary 100

Classic Cinemas Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Retail services 
company

Ordinary 100

Gallery Holdings Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Dormant holding 
company

Ordinary 100

Cineworld Estates Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Cinema property 
leasing

Ordinary 100

Adelphi Carlton Limited 8th Floor, Block E, Iveagh Court,  
Harcourt Road, Dublin 2, Ireland

Cinema operations Ordinary 100

Basildon Cinema 2 Limited 2nd Floor, The Le Gallais Building, 54 Bath 
Street, St Helier, Channel Islands, JE2 1FW

Cinema property 
leasing

Ordinary 100

Basildon Cinema  
Number Two 2 Limited

2nd Floor, The Le Gallais Building, 54 Bath 
Street, St Helier, Channel Islands, JE2 1FW

Cinema operations Ordinary and 
preference

100

Bromley Cinema 2 Limited 2nd Floor, The Le Gallais Building, 54 Bath 
Street, St Helier, Channel Islands, JE2 1FW

Cinema operations Ordinary and 
preference

100

Empire Cinema 2 Limited 2nd Floor, The Le Gallais Building, 54 Bath 
Street, St Helier, Channel Islands, JE2 1FW

Cinema operations Ordinary and 
preference

100

Hemel Hempstead  
Two Cinema 2 Limited

2nd Floor, The Le Gallais Building, 54 Bath 
Street, St Helier, Channel Islands, JE2 1FW

Cinema operations Ordinary 100

Poole Cinema 2 Limited 2nd Floor, The Le Gallais Building, 54 Bath 
Street, St Helier, Channel Islands, JE2 1FW

Cinema operations Ordinary and 
preference

100

Newcastle Cinema 2 Limited 2nd Floor, The Le Gallais Building, 54 Bath 
Street, St Helier, Channel Islands, JE2 1FW

Cinema operations Ordinary 100

Cineworld South East 
Cinemas Limited

8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Dormant holding 
company

Ordinary 100

Cineworld Elite Picture Theatre 
(Nottingham) Limited

8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Dormant Ordinary 100

Gallery Cinemas Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Dormant Ordinary 100

Cineworld Cinema  
Properties Limited

8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Dormant property 
company

Ordinary 100

Newman Online Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Dormant software 
development and 
provider

Ordinary 100

Picturehouse Bookings Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Ticket booking 
operations

Ordinary 100

Picturehouse Entertainment 
Limited

8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Film distribution Ordinary 100

City Screen (SOA) Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Cinema operations Ordinary 100
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NOTES TO THE COMPANY FINANCIAL STATEMENTS CONTINUED

Registered office Principal activity Class
% of shares 

held

CS (Exeter) Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Cinema operations Ordinary 100

City Screen (Stratford) Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Cinema operations Ordinary 100

City Screen (York) Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Cinema operations Ordinary 100

City Screen (Liverpool) Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Cinema operations Ordinary 100

CS (Brixton) Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Cinema operations Ordinary 100

CS (Norwich) Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Cinema operations Ordinary 100

City Screen (Brighton) Limited 8th Floor, Vantage London,  
Great West Road, Brentford, TW8 9AG

Cinema operations Ordinary 100

Cinema City Finance (2017) B.V PO Box 1370 NL-3000 BJ Rotterdam  
The Netherlands

Financing company Ordinary 100

Seracus Limited 75 Prodromou Avenue, 1st Floor, Office 
101 Strovolos, Nicosia 2063 Cyprus 

Holding company Ordinary 100

I.T. Planet Advertising Ltd 91 Medinat Hayehudim, Herzelia, Israel Dormant Ordinary 100

Norma Film Limited 91 Medinat Hayehudim, Herzelia, Israel Cinema operations Ordinary 100

Cinema Theatres Limited 91 Medinat Hayehudim, Herzelia, Israel Cinema operations Ordinary 100

Cinema-Phone Limited 18 Haneviim, Haifa, Israel Cinema operations Ordinary 100

Forum Film Limited 91 Medinat Hayehudim, Herzelia, Israel Cinema operations Ordinary 100

IT Magyar Cinema Moziüzemeltető 
és Filmforgalmazó K.F.T. 

1132 Budapest, Váci út 22-24 Cinema operations Ordinary 100

Palace Cinemas Hungary K.F.T. 1132 Budapest, Váci út 22-24 Cinema operations Ordinary 100

Forum Hungary K.F.T. 1132 Budapest, Váci út 22-24 Cinema operations Ordinary 100

New Age Cinema K.F.T. 1132 Budapest, Váci út 22-24 Advertising Ordinary 100

Cinema City Romania SRL 13 Ana Davila street, Sector 5,  
Bucharest 050491, Romania 

Cinema operations Ordinary 100

Forum Film Romania SRL 13 Ana Davila street, Sector 5,  
Bucharest 050491, Romania 

Film distribution Ordinary 100

New Age Media Romania SRL 13 Ana Davila street, sector 5,  
Bucharest 050491, Romania

Cinema operations Ordinary 100

Cinema City Bulgaria EOOD 45 Bregalnitza Str, 5 floor  
Vazrajdane Region Sofia 1303, Bulgaria 

Cinema operations Ordinary 100

Forum Film Bulgaria EOOD 45 Bregalnitza Str, 4 floor  
Vazrajdane Region Sofia 1303, Bulgaria 

Film distribution Ordinary 100

Cinema City Czech s.r.o. Arkalycká 951/3, 149 00 Praha 4,  
Czech Republic

Cinema operations Ordinary 100

Forum Film Czech s.r.o. Arkalycká 951/3, 149 00 Praha 4,  
Czech Republic 

Film distribution Ordinary 100

Cinema City Cinemas sp.Zoo UL. Fosa 37 02-768 Warszawa Poland Group services Ordinary 100

All Job Poland sp.Zoo Woloska 12 02-675 Warszawa, Poland Cinema operations Ordinary 100

I.T. Poland Development  
2003 sp. Zoo 

UL.Fosa 37 02-768 Warszawa Poland Cinema operations Ordinary 100

New Age Media sp. Zoo UL. Powsińska 31 02-903  
Warszawa Poland 

Advertising Ordinary 100

Cinema City Poland sp. Zoo  
CC spolka komandytowa.

UL. Fosa 37 02-768 Warszawa Poland Cinema operations Ordinary 100

Northfleet sp. Zoo UL. Fosa 37 02-768 Warszawa Poland General partner Ordinary 100
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Registered office Principal activity Class
% of shares 

held

Cinema City Poland CC sp. Zoo UL. Fosa 37 02-768 Warszawa Poland Cinema operations Ordinary 100

Forum Film Poland CC Sp. Zoo Woloska 12 02-675 Warszawa, Poland Film distribution Ordinary 100

Job & Services sp. Zoo UL. Fosa 37 02-768 Warszawa Poland Cinema operations Ordinary 100

New Cinemas Sp. Zoo UL. Fosa 37 02-768 Warszawa Poland Cinema operations Ordinary 100

Cinema City Slovakia s.r.o. Einsteinova 20, 851 01 Bratislava, Slovakia Cinema operations Ordinary 100

Forum Film Slovakia s.r.o. Einsteinova 20, 851 01 Bratislava, Slovakia Film distribution Ordinary 100

A 3 Theatres of San Antonio, Ltd 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

A 3 Theatres of Texas, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Cinebarre, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Consolidated Theatres 
Management, L.L.C. 

101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Dormant Ordinary 100

Crown Theatre Corporation 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Eastgate Theatre, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Edwards Theatres, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Frederick Plaza Cinemas, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Great Escape LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Great Escape of Nitro, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Great Escape of O’Fallon, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Great Escape Theatres, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Great Escape Theatres of  
Bowling Green, LLC 

101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Great Escape Theatres of 
Harrisburg, LLC 

101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Great Escape LaGrange LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Dormant Ordinary 100

Great Escape Theatres of 
Lebanon, LLC 

101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Great Escape Theatres of  
New Albany, LLC 

101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Hollywood Theatres, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Hollywood Theatres III, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Hoyts Cinemas Corporation 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Interstate Theatres Corporation 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Lois Business Development 
Corporation 

101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

McIntosh Properties LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100
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NOTES TO THE COMPANY FINANCIAL STATEMENTS CONTINUED

Registered office Principal activity Class
% of shares 

held

Next Generation Network, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Dormant Ordinary 100

Pacific Rim Business  
Development Corporation

101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Palace Suite, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Dormant Ordinary 100

R and S Theatres, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 51

Ragains Enterprises LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

RAM/UA-KOP, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Dormant Ordinary 50

R.C.Cobb, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

R.C.Cobb II, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

RCI/FSSC, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

RCI/RMS, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Regal/Cinebarre Holdings, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Holding company Ordinary 100

Regal Cinemas Corporation 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Holding company Ordinary 100

Regal Cinemas Holdings, Inc 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Regal Cinemas, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Regal Cinemas II, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Regal CineMedia Corporation 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Gift promotions Ordinary 100

Regal CineMedia Holdings, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Holding company Ordinary 100

Regal/DCIP Holdings, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Holding company Ordinary 100

Regal Distribution, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Film Distribution Ordinary 100

Regal Distribution Holdings, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Holding company Ordinary 100

Regal Entertainment Group 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Holding company Ordinary 100

Regal Entertainment Holdings, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Holding company Ordinary 100

Regal Entertainment  
Holdings II, LLC

101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Holding company Ordinary 100

Regal Gallery Place, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Regal Investment Company 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Holding company Ordinary 100

Regal Licensing, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100
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Registered office Principal activity Class
% of shares 

held

Regal Paramus Park, LLC 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 99

Regal Stratford, Inc. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

Richmond I Cinema, L.L.C. 101 E. Blount Avenue, Knoxville, 
TN 37920, United States

Cinema operations Ordinary 100

San Francisco Theatres, Inc. 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

United Artists Theatre Company 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Holding company Ordinary 100

United Artists Theatre Circuit, Inc. 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

United Artists Theatre  
Circuit II, Inc. 

101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

United Artists Realty Company 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema property 
leasing

Ordinary 100

United Artists Properties I Corp. 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema property 
leasing

Ordinary 100

Vogue Realty Company 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema property 
leasing

Ordinary 100

United Stonestown Corporation 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

UA Shore LLC 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

UA Swansea. LLC 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

Valeene Cinemas LLC 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

Wallace Theatre Holdings, Inc. 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Holding company Ordinary 100

Wallace Theatres – Guam. 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

Wallace Theatres – Saipan, Inc. 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

13th Avenue Partners, LLC 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

Cinemas Associates, LLC 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

Oklahoma Warren Theatres II, LLC 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

Oklahoma Warren Theatres, LLC 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

Regal/Atom Holdings, LLC 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Holding company Ordinary 100

The Movie Machine, LLC 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

Warren Oklahoma Theatres, Inc. 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

Restaurant Row Business 
Development Corp 

101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Dormant Ordinary 100

Regal – 18 LLC 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100
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NOTES TO THE COMPANY FINANCIAL STATEMENTS CONTINUED

Registered office Principal activity Class
% of shares 

held

Regal Realty 17 LLC 101 E. Blount Avenue, Knoxville,  
TN 37920, United States

Cinema operations Ordinary 100

1232743 B.C.LTD. Suite 2400, 745 Thurlow Street, 
Vancouver BC V6E 0C5, Canada

Holding company Ordinary 100

Bruno Funding Limited 22 Grenville Street, St Helier, Jersey, 
Channel Islands, JE4 8PX

Holding company Ordinary 100

CDD Borrower, LLC 1206 Orange Street, The Corporation 
Trust Centre, City of Wilmington, County 
of New Castle DE 19801, United States

Cinema operations Ordinary 100

CDD Parent, LLC 1206 Orange Street, The Corporation 
Trust Centre, City of Wilmington, County 
of New Castle DE 19801, United States

Holding company Ordinary 100

CDD UK Borrower Limited 8th Floor, Vantage London, Great West 
Road, Brentford, TW8 9AG 

Cinema operations Ordinary 100

CDD UK Parent Limited 8th Floor, Vantage London, Great West 
Road, Brentford, TW8 9AG 

Holding company Ordinary 100

Crown NL Holdco B.V. Coolsingel 63, 7th floor, 3012 AB 
Rotterdam, Netherlands 

Cinema operations Ordinary 100

Jointly controlled entities

Digital Cinema Distribution 
Coalition, LLC 

840 Century Park East Suite 550 Los 
Angeles, CA 90067, United States

Film distribution Ordinary 14.6

Digital Cinema Implementation 
Partners, LLC

100 Enterprise Drive, Suite 505
Rockaway, New Jersey 07866

Leasing company Ordinary 33.3

Digital Cinema Media Limited 350 Euston Road, London, NW1 3AX Screen Advertising Ordinary 50

Siam UATC Company Limited 101 E. Blount Avenue, Knoxville, TN 37920, 
United States

Cinema operations Ordinary 10

United Artist Singapore  
Theaters Pte. Ltd

101 E. Blount Avenue, Knoxville, TN 37920, 
United States

Cinema operations Ordinary 10

AC JV, LLC 5990 Greenwood Plaza Blvd, Greenwood 
Village, CO, United States

Events organisation Ordinary 32

National CineMedia, LLC 6300 South Syracuse Way, Suite 300, 
Centennial, CO 80111, United States

Screen Advertising Ordinary 26.1

Black Shrauber Limited Cinema complex, Neomi 4, Jerusalem, 
Israel

Restaurant company Ordinary 50

Cinema City Poland Sp. z.o.o, I.T. Poland Development 2003 Sp. z.o.o, Forum Film Poland Sp. z.o.o, New Age Media Sp. z.o.o 
and All Job Poland Sp. z.o.o have a statutory year end that is different to that of the Group, being 30 November 2020. 

For all group fixed asset investments listed above the % of shares held is also equal to the group’s % of voting rights. 

No subsidiary company is exempt from audit by virtue of s479A of Companies Act 2006. 

No dormant subsidiary company is exempt from preparing individual accounts by virtue of s394A of Companies Act 2006. 
No dormant subsidiary company is exempt from filing with the registrar individual accounts by virtue of s448A of Companies 
Act 2006.

32. Investments continued
Fixed asset investments continued
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32. Investments continued
Impairment
The Company holds a direct investment in Crown UK Holdco Limited. The Company determines whether these assets are 
impaired when indicators of impairment exist or based on the annual impairment assessment. The annual assessment requires 
an estimate of the recoverable amount by reference to the value in use of the Crown UK Holdco Limited. 

Where the recoverable amount is less than the carrying value, an impairment charge to reduce the investment to recoverable 
amount is recognised. 

Estimating the value in use requires the Company to make an estimate of the expected future cash flows from its investment 
and discount these to net present value at a pre-tax discount rate. 

Crown UK Holdco Limited holds investments within all Group companies either directly or indirectly and therefore the value 
in use is based on forecast future cash flows generated by the Group. These forecast cash flows are defined as the Adjusted 
EBITDA (see Note 2) and are based on the five-year cash flow forecast of the Group per the Group’s going concern assessment 
outlined in Note 1. These cash flows have been extrapolated into perpetuity from 2025 applying a long-term growth rate 
of 1%. This growth rate does not exceed the long-term average growth rate for the markets in which Crown UK Holdco 
investments operate. 

These cash flows are adjusted to take into account the repayment of the Group’s borrowings at 31 December 2020 and future 
rental payments beyond the period covered by each current lease. 

These cash flows have been discounted at the Group’s weighted average cost of capital of 14.4%. 

Based on management’s assessment, the recoverable amount of the Company’s investment was less than its carrying value and 
an impairment of $2,509.9m (2019: $Nil) was recognised. 

In calculating the recoverable amount of the Company’s investment, reference was also made to the fair value less cost of disposal. 
It was concluded that the calculated value in use was greater than fair value less cost of disposal and therefore the recoverable 
amount was deemed to represent the value in use.

Impairment sensitivities
Sensitivities have been applied to the forecast cash flows to assess the potential impairment under different scenarios. 
The scenarios applied are the severe but plausible scenario set out in Note 1, a 1% reduction in long-term growth rates and 
a 1% increase in discount rate. The results would be as follows:

Additional 
impairment $m

Severe but plausible case 1,135.4
Long-term growth rates reduced by 1% 381.2
1 percentage point increase in the discount rates 562.5

Under the severe but plausible case scenario, the investment would be fully impaired. 

Management also performed an additional sensitivity to understand the impact should there be a 1 percentage point fall in the 
discount rates. under this scenario, the December 20 impairment charge would be reduced by $644.5m. 

33. Debtors
31 December 

2020 
$m

31 December 
2019 

$m

Amounts owed by Group undertakings 552.3 896.6
Expected credit loss (20.5) –

Total financial assets at amortised cost 531.8 896.6

The amounts owed by Group undertakings are interest free and repayable on demand. The Company has considered if these 
loan receivables are impaired and has recognised an expected credit loss of $20.5m against amounts due from subsidiary 
undertakings during the current financial year (2019: $Nil).

Management applies estimates in calculating this expected credit loss as outlined within Note 30. Should management adjust 
the weighted average scenario proportion from 95% Scenario 1/5% Scenario 2 to 90% Scenario 1/10% Scenario 2 an additional 
expected credit loss charge of $20.5m would be recognised. 
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NOTES TO THE COMPANY FINANCIAL STATEMENTS CONTINUED

34. Trade and other payables
31 December 

2020 
$m

31 December 
2019 

$m

Amounts owed to Group undertakings 240.9 582.3
Accruals 0.5 0.8

Total creditors falling due within one year 241.4 583.1

Fair values
Fair value disclosures for debtors and creditors have not been prepared on the basis that their carrying amount is a reasonable 
approximation to fair value. 

35. Fair value of financial derivatives
31 December 

2020 
$m

31 December 
2019 

$m

Derivative financial liabilities 97.2 –

Total fair value of financial derivatives 97.2 –

Derivative financial liabilities held by the Company at 31 December 2020 relate to the equity warrants issued in the year, as set 
out in note 19 of the Group Consolidated Financial Statements. 

Fair value disclosures in relation to these equity warrants have been prepared in note 26 of the Group Consolidated 
Financial Statements.

36. Share-Based Payments
A share-based payment credit of $2.3m (2019: charge of $4.9m) was recognised within the Company during the year in relation 
to the Group share options and share plans. Further details of these share options and plans are outlined in Note 23 of the 
Consolidated Financial Statements.

37. Capital and Reserves
Share capital

31 December 
2020 

$m

31 December 
2019 

$m

Allotted, called up and fully paid 20.1 20.1
1,372,797,489 (2019: 1,371,950,293) ordinary shares of £0.01 each.

847,196 shares were issued during the year on vesting of the 2017 PSP plan as outlined within Note 23.

Foreign currency translation reserve
The translation reserve comprises all foreign exchange differences arising from the translation of the financial statements of the 
Company from its functional currency of GBP to its presentational currency of USD.

Dividends
The Directors have not approved or proposed a dividend for the year ended 31 December 2020. On 7 April 2020 the Board 
announced the suspension of the 2019 fourth quarter dividend of 4.25 cents per share to conserve cash for the Group.

Further information on dividends paid for the current financial year are outlined within Note 25 of the Group Consolidated 
Financial Statements. 

38. Capital management
Details of the Company’s and Group’s capital management is outlined within Note 26 of the Group Consolidated 
Financial Statements. 

39. Commitments, Pension Commitments, Guarantees And Contingencies
The Company had no contractual commitments, pension commitments, guarantees or contingencies at 31 December 2020 
(2019: $Nil). 
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SHAREHOLDER INFORMATION
AS AT 31 DECEMBER 2020

Directors	
A Kornasiewicz	 (Non-Executive Director and Chair)
M Greidinger	 (Chief Executive Officer)
I Greidinger	 (Deputy Chief Executive Officer)
N Cohen	 (Chief Financial Officer)
R Teperberg	 (Chief Commercial Officer)
R Senat	 (Non-Executive Director and Senior Independent Director)
C Galano	 (Non-Executive Director)
D Moore	 (Non-Executive Director)
S Rosenblum	 (Non-Executive Director)
A Samuelsson	 (Non-Executive Director)
D Sanders	 (Non-Executive Director)

Head Office
8th Floor
Vantage London
Great West Road
Brentford TW8 9AG

Telephone Number
020 8987 5000

Website
www.cineworldplc.com

Place of Incorporation
England and Wales

Company Number
Registered Number: 5212407

Registered Office
8th Floor
Vantage London
Great West Road
Brentford TW8 9AG

Independent Auditor
PricewaterhouseCoopers LLP 
1 Embankment Place
Charing Cross 
London 
WC2N 6RH

Joint Brokers
Barclays Bank Plc		 Investec Bank plc		  Goldman Sachs International
1 Churchill Place		  2 Gresham Street		  Plumtree Court, 25 Shoe Lane
London			   London			   London	
E14 5HP			   EC2V 7QP		  EC4A 4AU

Legal Advisers to the Company
Slaughter and May
1 Bunhill Row
London EC1Y 8YY
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